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1. COMPOSITION

The Audit Committee members were appointed by the Board
of Directors from amongst its Non-Executive Directors and
consist of not less than three members at all time. All of the
Audit Committee members are independent directors and at
least one member is a member of the Malaysian Institute of
Accountants or otherwise fulfills the criteria set out in
paragraph 15.9 (1C) of the Bursa Securities Main Market
Listing Requirements. No alternate Director is appointed as
a member of the Audit Committee. The Chairman of the Audit
Committee who is an Independent, Non-Executive Director
was elected amongst the members themselves.

2. SECRETARY

The Company Secretary and/or the Assistant Company
Secretary and/or any other person as may be appointed by
the Audit Committee shall be the Secretary to the Audit
Committee. The minutes of meetings are circulated to the
Committee members and briefed to all other members of the
Board. Alternatively, the Chairman of the Audit Committee
shall present the Audit Committee Report at the earliest
Board of Directors' meeting. The Audit Committee Report
shall include, among others, a summary of all matters
discussed in the Audit Committee meeting including the
decisions and recommendations made.

3. ACTIVITIES OF THE AUDIT COMMITTEE
DURING THE YEAR

During the financial year, a total of five Audit Committee
meetings were held on the following dates :

Meeting No. Date

The details of attendance of each member at the committee
meetings held are as follows:

Composition and Name of Members  Attendance at Meetings

Chairman / Independent,
Non-Executive Director

Member / Senior Independent,
Non-Executive Director

Member / Independent,
Non-Executive Director

Member / Independent,
Non-Executive Director

The Head of Internal Audit normally attends the meetings.
Other Directors and employees of the Group shall attend the
meetings only at the invitation of the Committee. As and
when necessary, the external auditors will be invited into the
meetings.

In accordance with its terms of reference, the following
activities were undertaken by the Audit Committee:

® Reviewed the annual audit plan to ensure adequate
scope and coverage for the year.

@® Reviewed the internal audit reports, audit recommendations
made and management's responses. Where appropriate,
the Audit Committee has directed action to be taken by
the management to rectify and improve the system of
internal controls.

® Reviewed the status reports to monitor implementation of
audit recommendations to ensure that all key risks and
controls have been addressed.

® Reviewed the draft audited financial statements for the
financial year ended 30 June 2009.

® Reviewed the draft announcements to the Bursa Malaysia
Securities Berhad on the quarterly report of the Group for
the financial quarters ended 30 June 2009, 30 September
2009, 31 December 2009 and 31 March 2010.
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The Audit Committee updated the Board on the issues and
concerns discussed during their meetings including those
raised by the external auditors and where appropriate, made
the necessary recommendations to the Board.

4. TERMS OF REFERENCE

Quorum of Meeting
The majority of members present must be Independent Directors.

Frequency of Meeting
The Audit Committee shall have at least one meeting per
financial quarter.

Functions
The Audit Committee shall undertake the following functions
and report, where necessary to the Board of Directors:

® Review with the external auditor, its audit plan.

@ Review with the external auditor, its evaluation of the system
of internal controls.

@® Review with the external auditor, its audit report.

® Review the assistance given by the employees of the
Company to the external auditor.

@ Review the adequacy of the scope, functions, competency
and resources of the internal audit functions and ensure
that it has the necessary authority to carry out its work.

@ Review the internal audit programme, the results of the
internal audit programme, processes or investigations
undertaken and whether or not appropriate action is
taken on the recommendations of the internal audit
function.

® Review the quarterly results and year end financial
statements, prior to the approval by the Board of
Directors, focusing particularly on changes in or
implementation of major accounting policy changes,
significant or unusual events and compliance with
accounting standards and other legal requirements.

® Review any related party transaction and conflict of
interest situation that may arise within the Company or

Group including any transaction, procedure or course
of conduct that raises questions of management integrity.

® Review any letter of resignation from the external auditor
of the Company.

@ Review whether there is reason (supported by grounds)
to believe that the Company's external auditor is not
suitable for re-appointment.

® Review the external auditor's management letter and
the management's response thereto.

@® Review any appraisal or assessment of the performance
of members of the internal audit function.

@ Review any appointment or termination of senior staff
members of the internal audit function.

@ Review the appointment and remuneration of the external
auditor each year and make recommendation thereon.

® To be informed of resignations of internal audit staff
members and provide the resigning staff member an
opportunity to submit his/her reasons for resigning, if
necessary.

® Consider the major findings of internal investigations
and management’s response thereto.

@ Consider other topics as defined by the Board of Directors
from time to time.

® Provide support, as deemed necessary, to the internal
audit activities.

® Recommend the nomination of a person or persons as
external auditor.

Access
The Audit Committee shall have:

® The authority to investigate any matter within its terms
of reference.

® The resources, which are required to perform its duties.
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@ Full and unrestricted access to any information pertaining
to the Group.

@® Direct communication channels with the external auditors
and person(s) carrying out the internal audit function or
activity.

® Independent professional or other advice, as deemed
necessary.

® The rights to convene meetings with the external auditors,
excluding the attendance of the Executive Members of
the Committee.

@® To report to the Bursa Malaysia Securities Berhad should
the Committee opine that a matter reported by it to the
Board of Directors has not been satisfactorily resolved
resulting in a breach of the Bursa Securities Main Market
Listing Requirements as it deems necessary.

Review of the Audit Committee

The Board of Directors reviews the term of office and
performance of the Audit Committee and each of its members
at least once every three years to determine whether such
Audit Committee and members have carried out their duties
in accordance with their terms of reference.

Retirement and Resignation

In the event of any vacancy in the composition of Audit
Committee, the Group must fill the vacancy within three
months.

5. INTERNAL AUDIT FUNCTION

The Group has established an in-house Internal Audit to
assist the Audit Committee to oversee that the Management
has in place a sound risk management, internal controls
and governance systems. The costs incurred for maintaining
the Internal Audit function for the financial year 2010 was
approximately RM117,700.

The internal audit function is guided by its Audit Charter
and reports directly to the Audit Committee. The main role
of the Internal Audit is to independently assess the internal
control system established by the Management, the
adequacy and integrity of the system and to make

appropriate recommendations for implementation. The
formulation of auditable areas in the annual audit plan is
premised on risk-based approach to ensure that the higher
risk activities in the Group are audited periodically.

During the financial year ended 30 June 2010, the Internal
Audit carried out reviews in accordance with the annual
audit plan. The annual audit plan had taken into cognizance,
the Group's objectives and business strategies. The Internal
Audit also conducts ad hoc assignments and special reviews
as instructed by the Audit Committee as and when necessary.
Recommendations for improvements were put forward for
implementation by the Management.
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statement on internal control

The Board of Directors (“Board”) is responsible for the Group’s
system of internal controls and its effectiveness to safeguard
shareholders’ investment and the Group’s asset. The Board
has established an on-going process for identifying, evaluating
and managing significant risks faced by the Group and this
process has been in place during the year under review. The
management assists the Board in the implementation of the
Board’s policies and procedures on risks and controls.

The key processes that have been established by the Board in
reviewing the adequacy and integrity of the system of internal
controls, which provide reasonable assurance against material
misstatement or loss, include the following:

® The Risk Management Committee (RMC) was established
to assist the Board to oversee the overall management of
principal areas of risk. The RMC meets regularly and reports
subsequently to the Board. The functions of the RMC are
set out in the Statement on Corporate Governance.

@® Other committees have also been established with appropriate
empowerment, including authorisation levels to ensure
effective management and supervision. The delegation of
authorities to these committees of the Board is subject to
ongoing reviews.

@ Internal procedures and limits of authority set out in the
Standard Operating Procedures, which are periodically
reviewed, facilitate compliance with internal controls and
other regulatory requirements.

® The management provides regular and comprehensive
information covering financial performance, key business
indicators, staff utilisation and cash flow performance.

® The annual budget and business plan are prepared and
tabled to the Board for approval.

@® The Board receives and reviews financial results on a
quarterly basis.

® The Audit Committee reviews internal control issues identified
by the Internal Audit Department and monitors compliance
with procedures on a regular basis.

@ Thereis a clearly defined framework for investment appraisals
and approvals. Post implementation reviews are conducted
and reported to the Board.

@® The professionalism and competence of staff are maintained
through a comprehensive recruitment process, performance
appraisal, training and development programmes.

The external auditor has reviewed this statement for inclusion
in the annual report for the financial year ended 30 June 2010
and reported to the Board that the statement is consistent with
the process adopted by the Board in reviewing the adequacy
and integrity of the system of internal controls.
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additional

compliance statement

1. Directors (as at 30 September 2010)
None of the Directors has any family relationships with other Directors except for the following:

Tan Sri Dato' Tajudin Ramli is a shareholder of Kauthar Sdn Bhd, a substantial shareholder of the Company. He is related to the
following directors:-

(i)  Dato’ Bistamam Ramli, who is the brother of Tan Sri Dato' Tajudin Ramli, and
(i)  En. Fazlan Azri Tajudin, who is the son of Tan Sri Dato’ Tajudin Ramli.

The profiles of the respective directors are set out on pages 9 to 14 of this Annual Report.

2. Directors’ Attendance at Board Meetings
Details of Directors’ attendance at the Board of Directors meetings are laid out in the Statement Accompanying Notice of Annual
General Meeting on page 5 of this Annual Report.

3. Offence (as at 30 September 2010)
None of the Directors has been convicted for offences within the past ten years other than traffic offences, if at all there was
any.

4. Conflict of Interest (as at 30 September 2010)
There has been no conflict of interest between any of the Directors and the Company and its subsidiaries.

5. Share Buyback
Schedule of the share buyback for the financial year ended 30 June 2010 is as follows:

NO. OF PURCHASED PRICE AVERAGE TOTAL
SHARES PER SHARE PRICE CONSIDERATION PAID
PURCHASED (RM) (RM) (RM)
[ [Te] Y5 Lowest
December 2009 2,000 0.490 0.480 0.485 1,011.30
2,000 1,011.30

The details of the share buyback are laid out in note 15 of the Financial Statements.

6. Options, Warrants or Convertible Securities
There were no options, warrants or convertible securities exercised during the financial year.

7. American Depository Receipt (“ADR”) or Global Depository Receipt (“GDR”) Programme
(as at 30 September 2010)
During the financial year, the Group did not sponsor any ADR or GDR programme.

8. Imposition of Sanctions and/or Penalties (as at 30 September 2010)
There were no sanctions and/or penalties imposed on the Company and its subsidiaries, Directors or management by the
relevant regulatory bodies during the financial year.



additional

compliance statement

10.

1.

12.

13.

14.

15.

16.

Non-Audit Fees
There were no amounts of non-audit fees paid to external auditors by the Group during the financial year ended 30 June 2010.

Variation in Results
There was no variance between the audited result and the unaudited result of the Group previously announced for the financial
year ended 30 June 2010.

Profit Forecast
The Company did not release any profit estimate, forecast or projection for the financial year. The disclosure requirements
for explanatory notes for profit forecast are therefore not applicable.

Profit Guarantee
During the financial year, there were no profit guarantees given by the Group.

Material Contracts

There were no material contracts entered into by the Company and its subsidiaries involving Directors' and major shareholders'
interests which were still subsisting as at the end of the financial year or if not then subsisting, entered into since the end of
the previous financial year.

Revaluation Policy on Landed Properties
The Group has adopted a policy of regular revaluation on its landed properties in the financial year as disclosed in Note 3(b)
of the Financial Statements.

List of Properties
The list of properties is stated on pages 92 to 95 of this Annual Report.

Related Party Transactions - Para 10.09 of the Bursa Securities Main Listing Requirements
Details of the transactions with related parties undertaken by the Group during the period under review are disclosed in the
Listing Compliance Status laid out in this statement below and Note 29 of the Financial Statements.
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LISTING COMPLIANCE STATUS

A. Shareholding

The majority of Edaran Berhad (EDARAN) shares are held by Bumiputera shareholders and details of the shareholdings as
at 30 September 2010 are as follows:

MONTH NO. OF SHARES % OF PAID-UP CAPITAL

MALAYSIAN
Bumiputera 50,898,100 84.83
Non-Bumiputera 8,945,900 14.91
Total Malaysian 59,844,000 99.74
FOREIGN 156,000 0.26
TOTAL 60,000,000 100.00

B. Related Party Transaction

The Company has not sought any mandate from the shareholders for Recurrent Related Party Transactions ("RRPT”)
and has not entered into and RRPT since the last AGM.

C . Overdue Debts

As at 30 June 2010, the amount owing from the net trade debtors is approximately RM 11.08 million (RM24.38
million FY 2009) of which the amount over the 365 days period is approximately RM2.90 million (RM3.51million FY 2009).
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statement of directors’ responsibility in

relation to the financial statements

The Directors are responsible for ensuring that the annual audited financial statements of the Group and the Company are drawn
up in accordance with the requirements of the applicable financial reporting standards in Malaysia, the provisions of the Companies
Act, 1965 and the Bursa Securities Main Market Listing Requirements.

The Directors are also responsible for ensuring that the annual audited financial statements of the Group and the Company are
prepared with reasonable accuracy so as to provide a true and fair view of the state of affairs of the Group and the Company as
at the end of the financial year and of their results and cash flows for that year then ended.

In preparing the annual audited financial statements, the Directors have:

® Applied the appropriate and relevant accounting policies on a consistent basis.

@® Exercised judgment and made estimates that are reasonable and prudent.

@® Followed all applicable Financial Reporting Standards in Malaysia.
The Directors are responsible for ensuring that the Group and the Company keep accounting records which disclose with
reasonable accuracy the financial position of the Group and the Company, and which enable them to ensure that the financial

statements comply with the Companies Act,1965 and Bursa Securities Main Market Listing Requirements.

The Directors have taken reasonable steps to safeguard the assets of the Group, prevent and detect fraud and other irregularities.
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directors’ report

The directors of EDARAN BERHAD are pleased to submit their report and the audited financial statements of the Group and of
the Company for the year ended 30 June 2010.

PRINCIPAL ACTIVITIES

The Company is principally an investment holding company and provider of management services. The principal activities of the
subsidiaries are disclosed in Notes 7 to the financial statements. There have been no significant changes in activities during the
financial year.

RESULTS OF OPERATIONS
Group Company
RM RM
Net profit for the year 414,781 637,973

In the opinion of the directors, the operations of the Group and of the Company during the financial year have not been substantially
affected by any item, transaction or event of a material and unusual nature.

DIVIDENDS
Dividends paid by the Company since the end of the previous financial year were:

First and final dividend of 0.78 sen tax exempt per ordinary share of RM1 each in respect RM
of the financial year ended 2009 was paid on 28 December 2009 451,676

At the forthcoming Annual General Meeting, a first and final dividend, in respect of the financial year ended 30 June 2010, of 0.78
sen tax exempt per ordinary share of RM1 each amounting to RM468,000 is proposed for shareholders' approval. The financial
statements for the current financial year do not reflect this proposed dividend.

RESERVES AND PROVISIONS
There were no material transfers to or from reserves or provisions during the financial year.

ISSUE OF SHARES AND DEBENTURES
The Company has not issued any shares or debentures during the financial year.

TREASURY SHARES

During the financial year, the Company purchased 2,000 of its own shares from the open market at an average price of RM0.485
per share. The total consideration paid for the shares purchased including transaction costs was RM1,012. These shares purchased
are being held as treasury shares in accordance with Section 67A of the Companies Act, 1965.

As at 30 June 2010, the Company held as treasury shares a total of 2,094,800 of its 60,000,000 issued ordinary shares. Such
treasury shares are held at a carrying amount of RM1,049,536 and further relevant details are as disclosed in Note 15 to the
financial statements.

SHARE OPTIONS
No options have been granted by the Company to any parties during the financial year to take up unissued shares of the Company.

No shares have been issued during the financial year by virtue of the exercise of any option to take up unissued shares of the
Company. As at the end of the financial year, there are no unissued shares of the Company under options.
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OTHER FINANCIAL INFORMATION
Before the financial statements of the Group and of the Company were made out, the directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision for doubtful
debts and are satisfied themselves that all known bad debts have been written off and adequate provision for doubtful debts
has been made; and

(b) to ensure that any current assets, which were unlikely to realise their book values in the ordinary course of business, have
been written down to their estimated realisable values.

At the date of this report, the directors are not aware of any circumstances:

(a) which would render the amount written off for bad debts or the provision for doubtful debts in the financial statements of the
Group and of the Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and of the Company
misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and of the
Company misleading or inappropriate; or

(d) not otherwise dealt with in this report or financial statements which would render any amounts stated in the financial statements
of the Group and of the Company misleading.

At the date of this report, there does not exist:

(a) any charge on the assets of the Group and of the Company which has arisen since the end of the financial year and secures
the liability of any other person; or

(b) any contingent liability of the Group and of the Company which has arisen since the end of the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable within twelve months after the end of
the financial year which, in the opinion of the directors, will or may substantially affect the ability of the Group and of the Company
to meet their obligations as and when they fall due.

In the opinion of the directors, no item, transaction or event of a material and unusual nature has arisen in the interval between
the end of the financial year and the date of this report which is likely to affect substantially the results of operations of the Group
and of the Company for the succeeding financial year.

DIRECTORS

The following directors served on the Board of the Company since the date of the last report:
Tan Sri Dato’ Tajudin Ramli Dato’ Bistamam Ramli
Datuk Emam Mohd Haniff Emam Mohd Hussain Datuk Mohd Shu’aib Ishak
Dato’ Abdul Halim Abdullah Fazlan Azri Tajudin

Dato’ Abdul Malek Ahmad Shazili
Dato’ Hj Abdul Hamid Mustapha
Dato’ Lim Kheng Yew
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DIRECTORS’ INTERESTS
The shareholdings in the Company of those who were directors at the end of the financial year as recorded in the Register of
Directors' shareholdings kept by the Company are as follows:

Number of Ordinary Shares of RM1 each

As at As at

1.7.2009 Bought Sold 30.6.2010
Direct Interest:
Tan Sri Dato’ Tajudin Ramli 2 - - 2
Datuk Mohd Shu’aib Ishak 1,421,428 - - 1,421,428
Indirect Interest:
Tan Sri Dato’ Tajudin Ramli (Note a) 15,769,440 - - 15,769,440
Datuk Mohd Shu’aib Ishak (Note b) 60,000 - - 60,000
Fazlan Azri Tajudin (Note c) 289,600 - - 289,600

Note a: Deemed interest by virtue of his interest in Kauthar Sdn. Bhd. which holds 15,769,440 shares in the Company.
Note b: Deemed interest by virtue of the shares of the Company registered in the name of his spouse.
Note c: Deemed interest by virtue of his interest in Fazlan & Amal Sdn. Bhd. which holds 289,600 shares in the Company.

Tan Sri Dato’ Tajudin Ramli, Datuk Mohd Shu’aib Ishak and Fazlan Azri Tajudin by virtue of their interest in shares in the Company
are also deemed interested in shares of all the Company’s subsidiaries to the extent the Company has an interest.

None of the other Directors at the end of the financial year had any interest in shares in the Company or its related corporations
during the financial year.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, none of the directors of the Company has received or become entitled to receive
any benefit (except for directors' remuneration disclosed in the financial statements) by reason of a contract made by the Company
with the Director or a related corporation with a director or with a firm of which he is a member, or with a company in which he
has a substantial interest.

During and at the end of the financial year, no arrangement subsisted to which the Company was a party with the object of enabling
directors of the Company to acquire benefits by means of the acquisition of shares in, or debentures of the Company or any other
body corporate.
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AUDITORS
The auditors, Messrs. Parker Randall Mea, have indicated that they will not seek re-appointment. McMillan Woods Mea have
given their consent to be nominated and subsequently appointed at the forthcoming Annual General Meeting.

Signed on behalf of the Board in accordance
with a resolution of the directors

Dato’ Abdul Halim Abdullah

Dato’ Bistamam Ramli

Kuala Lumpur
21 October 2010
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Pursuant to Section 169 (15) of the Companies Act, 1965

We, DATO' ABDUL HALIM ABDULLAH and DATO' BISTAMAM RAMLI, being two of the directors of EDARAN BERHAD, state
that in the opinion of the directors, the financial statements set out on pages 55 to 87 are drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of the state of affairs of the Group
and of the Company as at 30 June 2010 and of their results and cash flows for the year then ended.

Signed on behalf of the Board in accordance
with a resolution of the directors

DATO’ ABDUL HALIM ABDULLAH DATO’ BISTAMAM RAMLI

Kuala Lumpur
21 October 2010

statutory declaration

Pursuant to Section 169 (16) of the Companies Act, 1965

|, DATO' BISTAMAM RAMLI, the director responsible for the financial management of EDARAN BERHAD, do solemnly and
sincerely declare that the financial statements set out on pages 55 to 87, are in my opinion, correct and | make this solemn
declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the }
abovenamed DATO’ BISTAMAM RAMLI }
at PETALING JAYA on 21 October 2010 }

DATO’ BISTAMAM RAMLI
Before me,

Raymond Cha Kar Siang
No. B362

Commissioner for Oaths
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PARKER RANDALL MEA (AF 1867)

CHARTERED ACCOUNTANTS

305 Block E, Phileo Damansara |, 9 Jalan 16/11, Off Jalan Damansara, 46350 Petaling Jaya, Selangor.
Tel : 03-7665 5182  Fax :03- 7665 1739

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
EDARAN BERHAD (241644 W)
(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of Edaran Berhad, which comprise the balance sheets as at 30 June 2010 of the Group
and of the Company, the income statements, statements of changes in equity, cash flow statements of the Group and of the
Company for the year then ended and a summary of significant accounting policies and other explanatory notes, as set out on
pages 55 to 87.

Directors' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation and fair presentation of these financial statements in accordance
with Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimate that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with approved standards on auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on our judgement, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risks assessments, we consider internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the
Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as
at 30 June 2010 and its' financial performance and cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(a) In our opinion, the accounting and other records and the registers required by the Act, to be kept by the Company and
its subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.
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(b) We have considered the financial statements and the auditors' reports of the subsidiary of which we have not acted as auditors,
which are indicated in Note 7 to the financial statements;

(c) We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company's financial
statements are in form and content appropriate and proper for the purposes of the preparation of the financial statements of
the Group and we have received satisfactory information and explanations required by us for those purposes; and

(d) The audit reports on the financial statements of the subsidiaries did not contain any qualification or any adverse comment
made under Section 174(3) of the Act.

Other Matters
This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act,
1965 in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

PARKER RANDALL MEA MEA FATT LEONG

AF 1867 1346/8/11(J)

Chartered Accountants Chartered Accountant
Partner

Petaling Jaya
21 October 2010




consolidated balance sheet

As at 30 June 2010
ASSETS
Non-current assets
Property, plant and equipment 4 14,836,183 9,738,614
Prepaid land lease payments 5 8,143,589 8,238,726
Investment property 6 8,645,144 8,645,144
Other investment 2 71,145
31,624,918 26,693,629
Current assets
Inventories 8 - 16,534
Amount due from customers on contracts 9 8,977,284 7,790,560
Trade receivables 10 11,080,047 24,381,280
Other receivables, deposits and prepayments 1 1,592,898 2,132,267
Tax recoverable 485,907 374,768
Deposits with licensed banks 12 11,095,083 12,564,625
Cash and bank balances 3,416,732 3,156,171
36,647,951 50,416,205
TOTAL ASSETS 68,272,869 77,109,834
EQUITY AND LIABILITIES
Equity attributable to equity holders of the Company
Share capital 13 60,000,000 60,000,000
Share premium 14 8,022,580 8,022,580
Treasury shares 15 (1,049,536) (1,048,524)
Revaluation reserve 16 1,224,926 1,224,926
Translation reserve (77,357) (26,392)
Accumulated loss (19,815,890) (19,778,995)
48,304,723 48,393,595
Minority interest - -
Total Equity 48,304,723 48,393,595
Non-current liabilities
Borrowings 18 1,171,721 1,967,302
Current liabilities
Amounts due to customers on contracts 9 210,668 2,544,929
Trade payables 20 10,260,933 17,758,956
Other payables and accruals 21 5,860,037 3,161,991
Borrowings 18 2,464,787 3,283,061
18,796,425 26,748,937
Total liabilities 19,968,146 28,716,239
TOTAL EQUITY AND LIABILITIES 68,272,869 77,109,834
See accompanying notes to the financial statements




balance sheet

As at 30 June 2010

ASSETS

Non-current assets
Property, plant and equipment
Investment in subsidiaries
Amount due from subsidiaries

Current assets
Other receivables, deposits and prepayments
Tax recoverable
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity attributable to equity holders of the Company
Share capital
Share premium
Treasury shares
Accumulated loss
Total equity

Non-current liabilities
Amount due to a subsidiary

Current liabilities
Other payables and accruals

Total liabilities

TOTAL EQUITY AND LIABILITIES

See accompanying notes to the financial statements

1

13

14

15

17

21

7,490,450 1,221,140
29,030,734 29,000,740
20,650,756 23,522,574
57,171,940 53,744,454

155,567 124,955
485,907 374,768
1,940,758 2,104,906
2,582,232 2,604,629
59,754,172 56,349,083
60,000,000 60,000,000
8,022,580 8,022,580
(1,049,536) (1,048,524)

(28,079,840) (28,266,137)
38,893,204 38,707,919
16,995,036 17,174,430

3,865,932 466,734
20,860,968 17,641,164
59,754,172 56,349,083




consolidated statement of

changes in equity

For the year ended 30 June 2010

Share
Capital
Note RM
At 1.7.2009 60,000,000
Purchase of treasury shares 15 -
Net profit for the year =
Translation adjustment
for the financial year -
Dividend paid -
At 30.6.2010 60,000,000
At 1.7.2008 60,000,000
Purchase of treasury shares 15 -
Net profit for the year -
Translation adjustment for
the financial year -
Dividend paid -
At 30.6.2009 60,000,000

See accompanying notes to the financial statements

NON - DISTRIBUTABLE

Share
Premium
RM

8,022,580

8,022,580
8,022,580

8,022,580

Treasury
Shares
RM

(1,048,524)
(1,012)

(1,049,536)
(1,045,810)
(2,714)

(1,048,524)

Revaluation Translation

Reserve Reserve
RM RM
1,224,926  (26,392)

- (50,965)
1,224,926  (77,357)
1,224,926 -

- (26,392)
1,224,926  (26,392)

Accumulated
Loss
RM

(19,778,995)

414,781

(451,676)
(19,815,890)
(19,696,315)

256,123

(338,803)
(19,778,995)

Attributable
to Equity
Holders

of the
Company
RM

48,393,595
(1.012)
414,781

(50,965)

(451,676)
48,304,723
48,505,381
(2,714)
256,123

(26,392)
(338,803)
48,393,595

Minority
Interest
RM

Total
Equity
RM

48,393,595
(1,012)
414,781

(50,965)

(451,676)
48,304,723
48,505,381

(2,714)
256,123

(26,392)
(338,803)
48,393,595




statement of changes in equity

For the year ended 30 June 2010

NON-DISTRIBUTABLE

Share Share Treasury = Accumulated Total
Capital Premium Shares Loss Equity
Note RM RM RM RM RM

At 1.7.2009 60,000,000 8,022,580 (1,048,524) (28,266,137) 38,707,919
Purchase of treasury shares 15 - - (1,012) - (1,012)
Net profit for the year - = - 637,973 637,973
Dividend paid - - - (451,676) (451,676)
At 30.6.2010 60,000,000 8,022,580 (1,049,536) 28,079,840 38,893,204
At 1.7.2008 60,000,000 8,002,580 (1,045,810) (28,604,496) 38,372,274
Purchase of treasury shares 15 - - (2,714) - (2,714)
Net profit for the year - = 677,162 677,162
Dividend paid - - - (338,803) (338,803)
At 30.6.2009 60,000,000 8,022,580 (1,048,524) (28,266,137) 38,707,919

See accompanying notes to the financial statements




consolidated income statement

For the year ended 30 June 2010

2010 2009

Note RM RM
Revenue
Contract revenue 9 56,483,392 75,895,892
Services rendered 609,376 936,369
57,092,768 76,832,261
Cost of sales 9 (41,002,654) (60,555,368)
Gross profit 16,090,114 16,276,893
Other operating income 512,510 590,350
Administrative expenses (10,123,049) (9,787,211)
Selling and marketing expenses (278,305) (1,340,850)
Other operating expenses (5,892,505) (5,287,446)
Profit from operations 308,765 451,736
Finance costs (255,301) (348,559)
Profit before tax 22 53,464 103,177
Income tax 25 361,317 152,946
Net profit after taxation attributable to the group 414,781 256,123
Attributable to :
Equity holders of the Company 414,781 256,123
Minority interests - -
414,781 256,123
Earnings per share (sen) 27 0.69 0.43

See accompanying notes to the financial statements




income statement

For the year ended 30 June 2010

2010 2009

Note RM Y
Revenue 2,898,000 3,098,000
Other operating income 864,861 879,352
Administrative expenses (2,359,266) (2,503,081)
Selling and marketing expenses (3,000) (130,920)
Other operating expenses (761,439) (406,635)
Profit from operations 639,156 936,716
Finance costs - -
Profit before tax 22 639,156 936,716
Income tax 25 (1,183) (259,554)
Net profit for the year 637,973 677,162

See accompanying notes to the financial statements




consolidated cash

statement

For the year ended 30 June 2010

2010 2009

RM Y
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 53,464 103,177
Adjustment for non-cash items:
Depreciation 1,794,124 1,528,659
Interest expense 255,301 348,559
Interest income (265,125) (320,624)
Amortisation of prepaid land lease 95,137 95,137
Gain on disposal of plant and equipment (516) (64,017)
Impairment loss on other investment 42,233 -
Bad debt written off 97,958 -
Operating profit before working capital changes 2,072,576 1,690,891
Decrease in inventories 16,534 -
Decrease/(increase) in receivables 13,742,644 (8,518,802)
Decrease/(increase) in amounts due from customers on contracts (1,186,724) 948,232
Increase/(decrease) in amounts due to customers on contracts (2,334,261) 1,491,521
(Decrease)/increase in payables (4,799,977) 6,228,775
Cash generated from operating activities 7,510,792 1,840,617
Income tax refund 250,178 633,845
Interest paid (255,301) (348,559)
Interest received 265,125 320,624
7,770,794 2,446,527
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (6,907,334) (1,952,628)
Proceeds from disposal of plant and equipment 2,779 76,578
(6,904,555) (1,876,050)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from disposal of investment in associate 28,910 -
Dividend paid (451,676) (338,803)
Repayment of hire purchase payables (512,414) (410,480)
Repayment of term loan (797,868) (733,431)
Repurchase of treasury shares (1,012) (2,714)
Decrease in trust receipts (1,181,200) (925,921)
Increase in bankers’ acceptances 54,000 820,000
Decrease/(Increase) in deposits pledged as security with licensed bank 1,189,983 (1,443,315)
(1,671,277) (3,034,664)
NET DECREASE IN CASH AND CASH EQUIVALENTS (805,038) (2,464,187)
Effects of foreign exchange rate changes (37,587) (25,459)
Balance at beginning of year 6,007,394 8,497,040
Balance at end of year 5,164,769 6,007,394

CASH AND CASH EQUIVALENTS CONSIST OF:

Cash and bank balances 3,416,732 3,156,171
Deposits with licensed banks 11,095,083 12,564,625
Bank overdraft (823,627) -
13,688,188 15,720,796
Less: Deposits pledged as security with licensed banks (8,523,419) (9,713,402)
5,164,769 6,007,394

See accompanying notes to the financial statements




cash flow statement

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustment for non-cash items:
Depreciation
Dividend income from subsidiary
Interest income
Gain on disposal of plant and equipment
Operating loss before working capital changes
Increase in receivables
Increase in payables
Cash generated from / (used in) operating activities
Income tax refund
Interest received

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of plant and equipment
Additions to property, plant and equipment
Dividend received

Repayment from subsidiaries

Investment in subsidiary

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
Repurchase of treasury shares

NET (DECREASE) / INCREASE IN CASH
Balance at beginning of year
Balance at end of year

Cash and Cash Equivalents Consist of:
Cash and bank balances

See accompanying notes to the financial statements

For the year ended 30 June 2010

2010

2009

RM RM
639,156 936,716
304,913 226,240
(2,250,000) (2,450,000)
(864,861) (876,335)
- (1,742)
(2,170,792) (2,165,121)
(30,612) (13,756)
3,399,198 164,758
1,197,794 (2,014,119)
250,178 633,844
864,861 876,335
2,312,833 (503,940)
- 5,598
(6,574,223) (891,751)
1,887,500 2,037,500
2,692,424 280,640
(29,994) (6)
(2,024,293) 1,431,981
(451,676) (338,803)
(1,012) (2,714)
(452,688) (341,517)
(164,148) 586,524
2,104,906 1,518,382
1,940,758 2,104,906
1,940,758 2,104,906
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notes to the

financial statements

EDARAN BERHAD (241644 w)
(Incorporated in Malaysia)

1. GENERAL INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the Main Market of
Bursa Malaysia Securities Berhad.

The Company is principally an investment holding company and provider of management services. The principal activities of the
subsidiaries are disclosed in Note 7 to the financial statements. There have been no significant changes in activities during the
financial year.

The registered office of the Company is located at No. 33-1, Jalan 2/76C, Desa Pandan, 55100 Kuala Lumpur. The principal place
of business of the Company is located at No. 32, Jalan 1/76C, Desa Pandan, 55100 Kuala Lumpur.

The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on
21 October 2010.

2. BASIS OF PREPARATION

The financial statements have been prepared under the historical cost convention except as disclosed in the summary of significant
accounting policies. The preparation of financial statements in conformity with Financial Reporting Standards ("FRS") and the
Companies Act, 1965 in Malaysia requires the use of certain critical accounting estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reported period.

It also requires the Directors to exercise their judgment in the process of applying the Group's accounting policies. Although these
estimates and judgment are based on the Directors' best knowledge of current events and actions, actual results could differ from
these estimates.

2.1 Financial Reporting Standards (FRS) adopted during the financial year

- FRS 8 Operating segments

The adoption of the above FRS did not result in any material impact to the financial statements other than changes in disclosures.




notes to the

financial statements

2. BASIS OF PREPARATION (Contd.)
2.2 FRS and Interpretations of FRS not yet effective

The Group and the Company have not adopted the following FRS and Interpretations of Financial Reporting Standards ("IC int”)
issued but not yet effective.

Reference Description Effective date
FRS 1 First-time Adoption of Financial Reporting Standards (revised) 1 July 2010
Amendments to FRS 1 First-time Adoption of Financial Reporting Standards 1 Jan 2010 and 1 Jan 2011
FRS 2 Amendments to FRS 2 Share-based Payments 1 Jan 2010 and 1July 2010
FRS 3 Business Combinations (revised) 1 July 2010
FRS 4 Insurance Contracts 1 Jan 2010
FRS 5 Amendments to FRS 5 Non-current Assets Held for Sale and Discontinued Operations 1 July 2010
FRS 7 Financial Instruments: Disclosure 1Jan 2010
Amendments to FRS 7 Financial Instruments: Disclosures 1 Jan 2011
FRS 101 Presentation of Financial Statements (revised)
Amendments to FRS 101 Presentation of Financial Statements 1 Jan 2010
- Puttable Financial Instruments and Obligations Arising on Liquidation
FRS 123 Borrowing Costs (revised) 1 Jan 2010
FRS 127 Consolidated and Separate Financial Statements (revised) 1 July 2010
Amendments to FRS 127 Consolidated and Separate Financial Statements 1 Jan 2010
- Cost of an Investment in Jointly Controlled Entity or Associate
FRS 132 Amendments to FRS 132 Financial Instruments: Presentation
- Puttable Financial Instruments and Obligations Arising on Liquidation 1 Jan 2010
- Separation of Compound Instruments 1 Jan 2010
- Classification of Rights Issues 1 Mar 2010
FRS 138 Amendments to FRS 138 Intangible Assets 1 July 2010
FRS 139 Financial Instruments: Recognition and Measurement 1 Jan 2010
Addendum to FRS 139
IC Int4 Determining whether an Arrangement contains a Lease 1 Jan 2011
IC Int9 Reassessment of Embedded Derivatives 1 Jan 2010
Amendments to IC Interpretation 9 Reassessment of Embedded Derivatives 1 July 2010
IC Int10 Interim Financial Reporting and Impairment 1 Jan 2010
IC Int 11 FRS 2 - Group and Treasury Share Transactions 1 Jan 2010
IC Int12 Service Concession Agreements 1 July 2010
IC Int 13 Customer Loyalty Programmes 1 Jan 2010
IC Int 14 FRS 119 - The limit on Defined Benefit Asset, Minimum Funding and their Interaction 1 Jan 2010
IC Int 15 Agreements for the Construction of Real Estate 1 July 2010
IC Int 16 Hedges of a Net Investment in a Foreign Operation 1 July 2010
IC Int 17 Distribution of Non-cash Assets to Owners 1 July 2010
IC Int18 Transfers of Assets from Customers 1 Jan 2011

Improvements to FRSs (2009) 1 Jan 2010




notes to the

financial statements

2. BASIS OF PREPARATION (Contd.)
2.2 FRS and Interpretations of FRS not yet effective (Contd)

The Group and the Company plan to apply the abovementioned FRS / Interpretations when such applicable standards become
effective.

The above FRSs, Amendments to FRS and IC Interpretations, except for FRS 7 and FRS 139 are not expected to have any
significant impact on the financial statements of the Group and the Company upon their initial application.

The Group and the Company are exempted from disclosing the possible impact, if any, to the financial statements upon the initial
application of FRS 7 and FRS 139.

3. SIGNIFICANT ACCOUNTING POLICIES

(@

(b)

Subsidiaries and Basis of Consolidation

(i) Subsidiaries
Subsidiary companies are those companies in which the Group has power to exercise control over the financial and operating
policies so as to obtain benefits from their activities.

In the Company's separate financial statements, investments in subsidiaries are stated at cost less impairment losses. The policy
for the recognition and measurement of impairment losses is in accordance with Note 3(0). On disposal of such investments,
the difference between net disposal proceeds and their carrying amounts is recognised in the income statement.

(ii) Basis of Consolidation
The Group financial statements consolidate the audited financial statements of the parent Company and its subsidiary companies,
which have been prepared in accordance with the Group's accounting policies.

Subsidiary companies are consolidated using the acquisition method of accounting from the date on which control is transferred
to the Group and are no longer consolidated from the date control ceases. The gain or loss on disposal of a subsidiary company
is the difference between net disposal proceeds and the Group's share of its net assets together with any unamortised balance of
goodwill on acquisition and exchange differences.

In preparing the consolidated financial statements, intragroup balances, transactions and unrealised gains or losses are eliminated
in full.

Property, Plant and Equipment and Depreciation

Property, plant and equipment are initially stated at cost. Subsequent costs are included in the asset's carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is not recognised. All other
repairs and maintenance costs are charged to the income statement during the financial period in which they are incurred.

Subsequent to recognition, property, plant and equipment except for freehold land, are stated at cost less accumulated depreciation
and accumulated impairment loss.

All other property, plant and equipment are depreciated on a straight-line basis to write off cost of the assets using principal annual
rates as follows:

Building 2%
Office equipment, equipment tools, motor vehicles,
renovations, air conditioners and furniture & fittings 20%

Telephone, facsimiles and computers 33.33%
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3. SIGNIFICANT ACCOUNTING POLICIES (Contd.)

(b) Property, Plant and Equipment and Depreciation (contd)

Itis the Company’s policy to appraise its properties at least once in every five years based on open market value. However, in between
the period of appraisal, should the market value of these properties change significantly, appropriate adjustment to the carrying value
of the assets will be made. Any surplus arising therefrom will be credited to the revaluation reserve. In the event of deficit it will be charged
against that revaluation reserve to the extent of any equivalent previous surplus and the deficit in excess of the amount in the revaluation
reserve will be charged to income statement.

(c) Lease and Hire Purchase

(i) Finance lease and hire purchase

Assets acquired by way of hire purchase or finance leases are stated at an amount equal to the lower of their fair values and the
present value of the minimum lease payments at the inception of the leases, less accumulated depreciation and impairment losses.
The corresponding liability is included in the balance sheet as borrowings.

Lease payments are apportioned between the finance costs and the reduction of the outstanding liability. Finance costs are recognised
as an expense in the income statement over the term of the relevant lease so as to produce a constant periodic rate of charge on
the remaining balance of the obligation for each accounting period.

The depreciation policy for leased assets is consistent with that for depreciable property, plant and equipment as described in the
accounting policy for property, plant and equipment.

(ii) Operating Lease
Operating lease payments are recognised as an expense in the income statement on the straight-line basis over the term of the
relevant lease.

(iii) Leases of land

Leasehold land that normally has an indefinite economic life and where title is not expected to pass to the lessee by the end of the
lease term is treated as an operating lease. The lump-sum upfront lease payment made on entering into or acquiring a leasehold
land is accounted as prepaid lease payments and is amortised over the lease term in accordance with the pattern of benefits provided.

(d) Investment Properties

Investment properties are properties which are held either to earn rental income or for capital appreciation or for both. Such properties
are measured initially at cost, including transaction costs, less accumulated depreciation and impairment loss. Cost represents the cost
for acquisition of investment properties.

Investment properties are derecognised when either they have been disposed of or when the investment is permanently withdrawn from
use and no future economic benefit is expected from its disposal. Any gains or losses on the retirement or disposal of an investment
property are recognised as profit or loss in the year in which they arise.

(e) Other Investment
Other investment in unquoted securities are held on a long term basis and are shown at cost unless in the opinion of the Directors there
has been a permanent diminution in value, in which case provision is made for the diminution in value.

(f) Cash and Cash Equivalents
For the purposes of the cash flow statement, cash and cash equivalents include cash in hand and at banks and deposits at call and
short term highly liquid investments which have an insignificant risk of changes in value, net of outstanding bank overdrafts.

(9) Receivables
Receivables are carried at anticipated realisation values. Bad debts are written off when identified. An estimate is made for doubtful
debts based on a review of all outstanding amounts as at balance sheet date.
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3. SIGNIFICANT ACCOUNTING POLICIES (Contd.)

(h) Contract work-in-progress

When the outcome of a contract can be estimated reliably, contract revenue and contract costs are recognised as revenue and expenses
respectively by reference to the stage of completion of the contract activity at the balance sheet date. The stage of completion is measured
by reference to the proportion of contract costs incurred for work performed to date to the estimated total contract costs.

When the outcome of a contract cannot be estimated reliably, contract revenue is recognised to the extent of contract costs incurred
that it is probable will be recoverable. Contract costs are recognised as expenses in the period in which they are incurred.

When it is probable that the total contract costs will exceed total contract revenue, the expected loss is recognised as an expense
immediately.

When the total costs incurred on contracts plus recognised profits (less recognised losses), exceeds progress billings, the balance is
classified as amount due from customers on contracts. When progress billings exceed costs incurred plus, recognised profits (less
recognised losses), the balance is classified as amount due to customers on contracts.

(i) Payables
Payables are stated at cost which is the fair value of the consideration to be paid in the future for goods and services received.

(j) Provision for Liabilities

Provision for liabilities are made when the Group has a present legal or constructive obligation as a result of past events, when it is
probable that an outflow of resources will be recognised to settle the obligation, and when a reliable estimate of the amount can be
made.

(k) Income Taxes

Income tax on the profit or loss for the financial year comprises current and deferred tax. Current tax is expected amount of income
taxes payable in respect of the taxable profit for the financial year and is measured using the tax rates that have been enacted at the
balance sheet date.

Deferred taxation is provided for using the 'liability’ method, on temporary differences at the balance sheet date between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. In principle, deferred tax liabilities are recognised for all
taxable temporary difference and deferred tax assets are recognised for all deductible temporary difference, unused tax losses and
unused tax credits to the extent that it is probable the taxable profits will be available against which the deductible temporary differences,
unused tax losses and unused tax credits can be realised. Deferred tax is measured at the tax rates that are expected to apply in the
period when the asset is realised or the liability is settled, based on the tax rates that have been enacted at the balance sheet date.

Deferred tax is recognised in the income statement, except when it arises from a transaction which is recognised directly in equity, in
which case the deferred tax is also charged or credited directly in equity, or when it arises from a business combination that is an
acquisition, in which case the deferred tax is included in the resulting goodwill or negative goodwill.

() Financial Instruments

The particular recognition method adopted for financial instruments recognised on the balance sheet is disclosed in the individual policy
statements associated with each item. The carrying value for financial assets and liabilities with tenure to maturity of less than one year
are assumed to approximate their fair value.

(m) Share Capital
Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in which they are paid.

The transaction costs of an equity transaction are accounted for as a deduction from equity, net of tax. Equity transaction costs comprise
only those incremental external costs directly attributable to the equity transaction which would otherwise have been avoided.
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3. SIGNIFICANT ACCOUNTING POLICIES (Contd.)

(n) Treasury Shares

A purchase by the Company of its own equity shares is accounted for under the treasury shares method. Under this method, the shares
purchased and held as treasury shares is measured and carried at cost of purchase (including directly attributable costs) on initial
recognition and subsequently.

On presentation in the balance sheet, the carrying amount of the treasury shares is offset against equity. Where treasury shares are
distributed as share dividends, the cost of the treasury shares is applied in the reduction of the shares premium account or the distributable
reserves (or both). Where treasury shares are resold, the difference between the sales consideration and the carrying amount of the
treasury shares is shown as movement in share premium. As treasury shares, the rights attached as to voting, dividends and participation
in other distribution are suspended.

(o) Impairment of Assets

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine whether there is any indication of
impairment. If any such indication exists, impairment is measured by comparing the carrying values of the assets with their recoverable
amounts. Recoverable amount is the higher of net selling price and value in use, which is measured by reference to discounted future
cash flows.

An impairment loss is recognised as an expense in the income statement immediately, unless the asset is carried at a revalued amount.
Any impairment loss of the revalued asset is treated as a revaluation decrease to the extent of any unutilised previously recognised
revaluation surplus for the same asset. Reversal of impairment losses recognised in prior years is recorded when the impairment losses
recognised for the asset no longer exist or have decreased.

(p) Employee Benefits
(i) Short term benefits
Wages, salaries, bonuses and social security contributions are recognised as an expense in the year which the associated services
are rendered by employees of the Group. Short term accumulating compensated absences such as paid annual leave are recognised
when services are rendered by employees that increase their entittement to future compensated absences, and short term non-
accumulating compensated absences such as sick leave are recognised when the absences occur.

(ii) Defined contribution plans
As required by law, the Group make contributions to the Employees Provident Fund (EPF). Such contributions are recognised as
an expense in the income statement as incurred.

(q) Borrowing Costs
Interest incurred on borrowings related to property development expenditure are capitalised during the year when development of the
properties are undertaken. Capitalisation of borrowing costs ceases when the property development has been completed.

(r) Revenue Recognition
Revenue is recognised when it is probable that the economic benefits associated with the transaction will flow to the enterprise and
the amount of the revenue can be measured reliably.

i)  Revenue from contract works is accounted for by the stage of completion method as described in Note 3(h).
i)  Revenue relating to sale of goods is recognised upon transfer of risks and rewards.

i) Revenue from services rendered is recognised as and when the services are performed.

(iv) Interestincome is recognised on a time proportion basis that reflects the effective yield on the asset.

(v)  Rental income is recognised on an accrual basis.

(vi) Dividend income is recognised when the right to receive payment is established.

(vii) Management fee is recognised when services are performed.
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3. SIGNIFICANT ACCOUNTING POLICIES (Contd.)

(s) Foreign Currencies

(i) Functional and Presentation Currency

The individual financial statements of each entity in the Group are measured using the currency of the primary environment in which
the entity operates ("the functional currency"). The consolidated financial statements are presented in Ringgit Malaysia (RM), which
is also the Company's functional currency.

(ii) Foreign Currency Transactions

Transactions in foreign currencies during the financial year are converted into Ringgit Malaysia at the rates of exchange approximating
those ruling at the transaction dates. Foreign currency monetary assets and liabilities at the balance sheet date are translated into
Ringgit Malaysia at the rates of exchange approximating those at that date. All exchange gains or losses are dealt with in the income
statement.

(iii) Foreign Operations
The results and financial position of its subsidiary company incorporated in Brunei are translated into the presentation currency at
average exchange rates for the financial year and at the closing exchange rate as at balance sheet date respectively.

The principal exchange rates used for every unit of foreign currency ruling at the balance sheet date used are as follows:

2010 2009

RM RM
Brunei Dollar 2.320 2.403

(t) Operating Segments

In the previous years, a segment was a distinguishable component of the Group that was engaged either in providing products or services
(business segment), or in providing products or services within a particular economic environment (geographical segment) which was
subject to risks and rewards that were different from those of other segments.

Following the adoption of FRS 8 Operating Segments, an operating segment is a component of the Group that engages in business
activities from which it may earn revenues and incur expenses, including revenues and expenses that relate to transactions with any
of the Group's other components. An operating segment's operating results are reviewed regularly by the chief decision maker, which
in this case is the Chief Executive Officer of the Group, to make decisions about resources to be allocated to the segment and assess
its performance, and for which discrete financial information is available.






