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Edaran IT
Services
Sdn Bhd

Edaran Lifestyle
Trading Services

Sdn Bhd
 

PT Linewin
(Incorporated in the Republic of Indonesia) 

 

(51%)

Edaran
Lifestyle
Sdn Bhd 

 Edaran
Lifestyle

Maintenance
Services 
Sdn Bhd 

 

 

Edaran
Communications 

Sdn Bhd 

 Shinba-Edaran  
Sdn Bhd

(Incorporated in  
Brunei Darussalam)

(75%)

Sidic
Technology
Sdn Bhd 

 MIDC
Technology
Sdn Bhd 

 
 

Elitemac
Resources 
Sdn Bhd 
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Note: Unless stated, shareholding is 100%
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Valued Shareholders and Partners
The financial year ended 30 June 2014 for EDARAN Berhad has drawn to a 
close and once again I have the honour and duty to present to you the 
Company’s Financial  Statement and Annual Report . 

Financial Performance
The Group recorded a total revenue of RM37.6 Million, a drop of 13.9 % 
from RM43.7 Million in the previous year. The lower revenue is attributed 
to the slow pick-up in fresh sales contracts over the last 12 months in 
review. The record of lower revenues was also a result of a smaller spend by 
existing customers, many of whom chose to defer upgrading works on their 
current IT systems and hardware. The Group’s recorded loss after tax for the 
year in review stood at RM4.09 Million compared to RM1.14 Million for the 
previous financial year. 

While Edaran IT Services continues to conscientiously attend to the on-going 
needs of its established and long term customers, it is keeping vigilance on its 
newer customers whose growth potential looks promising. The Company is 
also keeping an alert on the latent potential of small and medium sized 
accounts whose operations will increasingly hinge on efficient IT systems and 
software applications. 

Tech is Expanding
Despite relatively slower progress over the last two years, EDARAN remains 
optimistic about its IT activities given the positive global trend in the industry.  
The Information Technology revolution is far from over. Indeed, its 
evolutionary growth may have just entered another phase. The proliferation of 
IT has yet to see epic and global proportions. The world’s market dynamics 
are changing. There is a decisive shift in the economic, demographic and 
psychographic indicators.
  
Mobility is more and more the preferred medium of purchase. Social media 
the preferred communication channel,  embedded technology for self service 
and convenience,  cloud computing for agility and cost effectiveness, instant 
data to reach customers more speedily, supplemented or augmented reality to 
enhance customer experience.  These are technology trends that are 
pervading our environments, taking centre stage in some of the leading 
enterprises of today and causing significant impact on the way traditional 
markets behave.

CHAIRMAN

There is a decisive shift in the 
economic, demographic and 
psychographic indicators... 
Mobility is more and more the 
preferred medium of  purchase. 
Social media the preferred 
communication channel,  
embedded technology for self  
service and convenience,  cloud 
computing for agility and cost 
effectiveness, instant data to 
reach customers more speedily, 
supplemented or augmented 
reality to enhance customer 
experience.



A Converging World
Consumers of modern technology do not consciously 
differentiate between these trends and innovations. They 
are just extensions of his environment and his experience 
with the world around him, whether he is engaging in a 
bank transaction, buying something in a department store 
or at the hospital. All these technology need to work 
together to deliver a seamless customer experience. It is 
about the convenience of convergence. 

Economic  progress, growing competition, globalisation, 
increasingly tech savvy consumers, trend-setting lifestyles 
as well as mounting commoditisation of basic goods and 
services are driving technology to converge at a pace faster 
than anticipated. The inevitable trend of convergence that 
is being witnessed throughout the world is challenging IT 
services and solutions providers to constantly reform to 
adapt to the enduring demands of users of IT. In turn, 
consumers of IT services and products are putting 
relentless pressure on providers with companies and 
enterprises demanding single supplier for their information 
technology needs. In this escalating pace of life, individuals 
and companies logically prefer the convenience of dealing 
with a single source for their varied needs.  

It is an exciting time for the industry and we at EDARAN 
recognise the wisdom in persevering and honing our 
competencies and reinforcing our relevance and 
experience in this era of technology convergence.

Looking To Asia - The Next Growth Frontier 
With its combined population of more than 4 billion people, 
representing  60% of the world's population, buoyed by 
strong economic growth and a burgeoning middle class, 
Asia is undoubtedly  the world's next growth frontier. Asia's 
growth momentum is driven by an increasing depth of 
talent and an increasing degree of savoire-faire among her 
young people. These individuals who make up the bulk of 
the growing middle and affluent class are on a fast track to 
join the globalised market.  They expect to live better than 
their parents and expect their children to live better than 
themselves. They are looking for higher paying jobs, better 

lifestyle, better medical care, better homes and better 
schools for their children. They want recreation and 
entertainment and generally a higher standard of living.  
Like their counterparts in developed nations of the West, 
the emerging  Asians  are  demanding the latest technology 
can offer - high speed connectivity, mobility solutions, 
smartphones and  internet access.  They are progressively 
absorbed into social media, engaging the full options of 
conversation apps, photo and video sharing, games, micro 
blogging, search apps, business forums and a whole lot 
more.

Asia – On A Mission To Join The Global 
Market
Not only is Asia witnessing some unprecedented boost in 
economic growth but she is also seeing dynamic changes 
on the political front which serve to further spur the 
economic development of their countries.  The new political 
and business leaders of Asia, with their laissez-faire 
leadership styles and outlook are the promise of a 
modernised, converging and connected Asia.
  
These leaders recognise the need to transform their 
societies by transforming the way they engage with the rest 
of the world on the socio-economic front. They recognise 
that technology is the key enabler for the socio-economic 
advancement of their countries and their people.  And they 
concede to the inevitable trend of convergence - the 
convergence of people, the integration of ideas and 
thoughts, the bridging of distances, the breaking down of 
barriers and fair access to information.

These huge populations of people are eager and raring to 
join the global market, to participate in the higher lifestyle 
and activities that modern and developed societies are 
enjoying.  These emerging population of tech-hungry and 
digitally-influenced individuals is a market that cannot be 
ignored.19pulationspulationspopulations ofo people aree eagereager andand raringraring to to 

balbalglobal market,market,ma toto participate inin thethe higherhighe lifestyle ifestyle 
tiestiesactivities thatthatat modernmoderm and developedveloped societiess are are 

inginging. TheseThesehese emergingemerginmer populationon ofof tech-hungrytech and and 
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Economic  progress, growing competition, 
globalisation, increasingly tech savvy consumers, 
trend-setting lifestyles as well as mounting 
commoditisation of  basic goods and services are 
driving technology to converge at a pace faster 
than anticipated. 

Asia's growth momentum is driven by an 
increasing depth of  talent and an increasing 
degree of  savoire-faire among her young 
people….. Like their counterparts in developed 
nations of  the West, the emerging  Asians  are  
demanding the latest technology can offer - high 
speed connectivity, mobility solutions, 
smartphones and  internet access.
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Outlook and Prospects
The emergence of Asia as the next growth frontier and the 
reality of a converging world is promising developments for 
the Group. EDARAN is acutely conscious of the enviable 
geo-position of its physical presence. Established in 
Malaysia and located within South East Asia, straddling the 
crossroads of East and West Asia, EDARAN is primed to 
maximise the tremendous opportunities that are already 
presenting themselves in this part of the  globe.  EDARAN’s 
foray into Brunei and  Indonesia were early moves to brace 
itself for growth beyond Malaysia.  Shinba Edaran and P.T 
Linewin, the Group’s wholly owned subsidiaries have 
effectively extended the Group’s presence in South East 
Asia.

Shinba Edaran which provides the same full spectrum of IT 
services as Edaran IT Services in Malaysia continues to 
sustain its presence in Brunei with a view to securing 
Brunei government-linked accounts.
  
P.T Linewin, domiciled in the northern Sumatran city of 
Medan, continues to expand upon its timber manufacturing 
activities in Sumatra, keeping an alert on fresh markets 
within Indonesia and the region.  

Here on home ground, Edaran IT Services will move into a 
stronger position by leveraging on its strong fundamentals, 
large paid-up capital and its nation-wide presence. The 
company will also continue to bring to the fore, its technical 
skills and valuable technical certifications which have 
proven critical for project management. These core 
strengths are attractive attributes that IT partners look for.  
Acting as the principal provider of IT services and solutions 
and teaming up with various selected technology partners, 
Edaran IT Services is optimistic about selling into ASEAN 
and beyond.  EDARAN sees a promising future as a key 
partner to big technology providers already established in 
the Asia Pacific. 

South East Asia itself offers superb business opportunities. 
EDARAN recognises this potential and is equipping  itself 
further to participate in this imminent growth. 

In addition to its traditional services, the Group is looking 
keenly to participate in the social media space.  The 
growing market in conversation apps, video and music 
streaming, social networking apps, search apps and the 
like cannot be disregarded.  Once again, the key lies in 
securing the right technology provider and EDARAN’s 
antennae are constantly searching out such suitable 
partners. 

Corporate Social Responsibility
The Group continues to be mindful of its duty to society as 
a corporate citizen.  The Group’s subsidiary P.T Linewin 
based in North Sumatra amply fulfils this responsibility 
through its everyday operations.   I take the opportunity this 
year to share some of the socially responsible activities of 
this company. 

As a company whose activities relate the growing, 
harvesting and processing of timber, P.T Linewin cannot 
have a better opportunity to discharge that responsibility to 
its utmost. 

Beginning with the philosophy of giving back to nature what 
nature lends to you, P.T Linewin has ingrained in the minds 
of all its employees a sense of responsibility not just to their 
work but also  to their immediate and extended 
environment.  From source to end, P.T Linewin practises a 
code of ethics that ensures minimum destruction to 
environment and fullest benefit to humankind. 

In its day to day activities, full consideration is given to the 
harvesting of precious trees for the timber.  Clearing of land 
is executed systematically with full consideration for the 
safety of the workers, the well being of neighbouring 
communities and the state of the cleared land. The 
company enforces proper attire and equipment as well as 
schedules for staff whether on the field or in the factory to 
ensure minimal work risks to workers and that  proper work 
procedures are followed. The riddance of residual material 
at harvest time and in the production plant adheres to good 
environmental practices. Open burnings for instance are 
strictly forbidden. And on a most fundamental level, its 
replanting policy is integral to the operations of the 
company.

Asian business and political leaders recognise 
that technology is the key enabler for the 
socio-economic advancement of  their countries 
and their people.  And they concede to the 
inevitable trend of  convergence - the 
convergence of  people, the integration of  ideas 
and thoughts, the bridging of  distances, the 
breaking down of  barriers and fair access to 
information. Established in Malaysia and located within 

South East Asia, straddling the crossroads of  
East and West Asia, EDARAN  is primed to 
maximise the tremendous opportunities that are 
already presenting themselves in this part of  the  
globe



As a Group generally, EDARAN continues to champion 
the impartation of knowledge and skills. Its internship 
programme continues to provide fresh graduates the 
learning platform and opportunity to launch themselves 
into the real grind of the IT industry. 

EDARAN’s sense of duty in this area is integral to its 
Charter.   Its overarching and guiding philosophy of 
“…hablimminAllah wa hablimminannas..” encourages 
every employee in the Group to relate well and respect all 
around him.  The practices of the individuals in their work 
and relationship to partners and customers reflect the 
beliefs of the Company in the area of being socially 
responsible.  Honest dealings, value for money and fair 
pricing are just some of the practices adopted to that end.  

As a corporate citizen EDARAN  is mindful of the 
responsibility to contribute in a direct manner to those less 
fortunate.  This would involve the donation of funds and 
kind to selected charities. 

Appreciation
I wish to express my thanks and appreciation to all 
stakeholders for their support and contribution to the 
Company.  

Our valued customers have been the reason for our 
continuing to push ourselves in every aspect of the 
business. On behalf of the Board of Directors, the 
Management and staff , I thank you for your trust in us.

To our technology providers  and  financial  partners , we 
are thankful for your confidence in us as a partner.

To the members of the Board, I wish to say thank you for 
sharing the challenges of steering this Company. Your 

advice and support have not gone unnoticed or 
unappreciated.

And last but not least, to all the members of the staff, my 
deepest appreciation for believing in the Company and for 
continuing to give your level best to the Company through 
good and bad times. Thank you.

Yours sincerely

Tajudin Ramli  
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From source to end, P.T Linewin practises a code 
of  ethics that ensures minimum destruction to 
environment and fullest benefit to humankind. 

EDARAN’s sense of  duty in this area is integral 
to its Charter.   Its overarching and guiding 
philosophy of  “…hablimminAllah wa 
hablimminannas..” encourages every employee 
in the Group to relate well and respect all around 
him.  
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