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Edaran IT
Services
Sdn Bhd

Edaran Lifestyle
Trading Services

Sdn Bhd
 

PT Linewin
(Incorporated in the Republic of Indonesia) 

 

(51%)

Edaran
Lifestyle
Sdn Bhd 

 Edaran
Lifestyle

Maintenance
Services 
Sdn Bhd 

 

 

Edaran
Communications 

Sdn Bhd 

 Shinba-Edaran  
Sdn Bhd

(Incorporated in  
Brunei Darussalam)

(75%)

Sidic
Technology
Sdn Bhd 

 MIDC
Technology
Sdn Bhd 

 
 

Elitemac
Resources 
Sdn Bhd 

 

EDARAN BERHAD

Note: Unless stated, shareholding is 100%
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Valued Shareholders and Partners
FINANCIAL PERFORMANCE

The Group recorded a total revenue of RM46.2 Million, an increase of 23% from RM37.6 Million in the previous 
year. The higher revenue is attributed to the acquisition of new contracts of higher value. The Group recorded a profit
after tax of RM290 Thousand compared to a loss after tax of RM4.09 Million for the previous year.The better overall 
performance of the Group ref lects  i ts  perseverance in  an increas ingly  compet i t ive indust ry . Edaran 
IT Services has continued to win the confidence of the market upon the back of its nationwide presence and sense of 
commitment to customers.  

NETSCAPE THE INEVITABLE LANDSCAPE

The reality of a changing landscape has been impacting the globe unremittingly  since the advent of the internet and 
the world wide web in the 80s, a communications phenomenon which became user friendly in the 90s with the rise of 
computing language such as the HTML language and computing standards such as SMTP, FTP and SSl which 
allowed different computer standards to communicate with each other. Today the internet is  an indispensable tool for 
almost everybody with a need to keep connected to the rest of his universe.

As walls come down and as a flat world platform emerges, harnessing the power of  technology and 
communities has become more and more possible.  The single and most important driver of  
innovation and growth for national economies continues to be information and communications 
technologies."

Indeed, the use of digital computing has become so extensive and sweeping that almost every country has become 
a digital economy, some to a larger extent, others to a lesser.  New technological trends such as mobile and social 
media solutions, cloud computing and data analytics offer a whole new range of opportunities for business services 
in the knowledge economy. New business value is being created everyday by the potential that these technologies 
hold. No one denies that the single and most important driver of innovation and growth for national economies contin-
ues to be information and communication technologies. Entire industries are still being reshaped, value chains 
redefined, barriers to industries reduced or completely lifted, market intelligence sharpened and doors opened to a 
whole new generation of entrepreneurs and innovators. 

FLATTER WORLD

The mounting impact of connectivity, the Internet of Things, Internet of Services, emergence of big data, integration 
and convergence opportunities will continue to drive industries and businesses as well as the lives of ordinary folks 
doing ordinary things.

The development of work flow software has made it possible  for people to not only communicate over vast distances 
but also to work and engage with others to create new information and indeed to spur new opportunities.

"Opportunities lie within the on-going transformation, cross 
pollination of ideas, technologies, methodologies and processes 
between multiple industries. The expansion of horizons and new 
opportunities for businesses who successfully tap these positive 
synergies are there for the taking. This is the big picture going 
forward."  
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Another  financial  year comes to a close for EDARAN and I have the duty once again, to present to you the 
Company’s Financial Statement and Annual Report for the year ended 30 June 2015. 

No Walls...
No Barriers...
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As walls come down and as a flat world platform emerges, harnessing the power of technology and communities has 
become more and more possible.  Users of information technology are not only accessing these technologies for 
information but also contributing to the reservoir of knowledge.  A platform for sharing ideas, thoughts, knowledge and 
know-how has materialised. One has only to press a button to open the doors to an immense pool of knowledge in 
any field. Web search engines such as Google and Yahoo! have given information search a whole new definition. 
Mountains have been levels and valleys filled in the information and communication gap of today.

The level of power and wealth will increasingly accrue to economies, companies and individuals 
who have the basic, namely, the infrastructure for connectivity, especially broadband access.

The flat world platform operates with no regard to geographical boundaries, distance and time zones. Going forward 
everything will converge on this platform. The level of power and wealth will increasingly accrue to economies, 
companies and individuals who have the basic, namely, the infrastructure for connectivity, especially broadband 
access, the people who can maximise the potential of such infrastructure and the ability to manage these 
infrastructure and people resources to get the best out of this connectivity platform. 

Understanding the technology trends and mapping their relevance in the context of our businesses 
will be an inevitable necessity if EDARAN intends to maximise the potential of these trends.

EDARAN is acutely aware of what is trending and emerging within the sphere of IT and Communications.  
Understanding the trends and mapping their relevance in the context of our businesses will be an inevitable necessity 
if EDARAN intends to maximise the potential of these trends. These opportunities lie within the on going 
transformation, cross pollination of ideas, technologies, methodologies and processes between multiple industries.  
The expansion of horizons and new opportunities for businesses who successfully tap these positive synergies are 
there for the taking.  EDARAN intends to stay  attuned and alert to these opportunities. This is the big picture, going 
forward.

THE GST EXPLOSION

While all that is happening, another explosion has recently added to the reality of the changing landscape within 
Malaysia.The introduction of the Malaysian goods and services tax (GST) on 1 April 2015, is a major development in 
the country.  Its introduction has, in no small way, initiated  monumental shifts in the way businesses and everyday 
activities are conducted. The impact of this explosion has reverberated across the country  and affected all facets of 
the people's lives. Indeed the GST explosion, the effects of which were not completely anticipated, shook the entire 
industry and business landscape

EDARAN primed itself for early participation in the GST landscape, entering the scenario as a provider of a 
comprehensive eGST accounting software.  As one of Jabatan Kastam DiRaja Malaysia's (JKDM) enlisted providers 
of  eGST solutions, and equipped with the reputation of being a long established IT partner of JKDM, EDARAN was 
able to  enter the GST market with a more comprehensive knowledge of the requirements and expectations of the 
Malaysian government.

Expanding on this advantage, EDARAN will engage itself in collaborative partnerships to become a more effective 
participant in JKDM's GST collection efforts.  Already EDARAN has made headway in securing the right partner to 
reach the target collection points of JKDM.  

...the '(GST) explosion' will sweep through the length and breadth and heights and depths of the 
country eventually setting a new landscape for industries and businesses.

What is perhaps more significant than the first wave  of  GST on the country is that the effects of the pandemonium 
are still waiting to spill over even as the country's mercantile system tries to cope with the initial impact.  Like the spills 
of a volcano, the 'explosion' will sweep through the length and breadth and heights and depths of the country 
eventually setting a new landscape for industries and businesses.  As it is with the phenomenon of the digital 
technology wave, companies will stand to gain by recognising and seizing the opportunities that shall arise from this 
new landscape. The opportunities springing forth from the  shifting terrains of the country's trade and mercantile 
system will be there for those equipped with the relevant resources. 
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CONVERGENCE IS AN UNFOLDING PARADIGM

In my previous statement I spoke about the inevitable trend of convergence which is enveloping the whole world. I spoke 
about the need for technologies to work together to provide a seamless customer or user experience when he interfaces with 
suppliers, vendors or service providers.

This convergence is still happening and on-going. While stage one of convergence was about converging on a web based 
platform, enabling individuals, groups, companies and organisations to collaborate for a whole lot of reasons and purposes, 
stage two of convergence involves business practices and procedures taking advantage of stage one convergence to move 
forward efficiently. It is giving rise to integration among departments and units and even companies for greater efficiencies. 
Common standards such as accounting standards are being adopted system-wide.

Connectivity and access to digital technology will continue to be the tools for their participation in the 
next exciting wave of convergence.

We now anticipate the further unfolding of the convergence paradigm.  I believe moving forward, it will involve the conver-
gence of demographics and of world economies. New players, new playing fields, new landscapes brought about by 'explo-
sions' of technology, new trends of collaboration will shape business, trade and mercantilism of economies.  Convergence 
will awaken and energise the world community which will soon be able to participate in all sorts of innovations and discover-
ies.  Connectivity and access to digital technology will continue to be the tools for their participation in the next exciting wave 
of convergence.

OUTLOOK AND PROSPECTS

Against that aforementioned backdrop of development, the Group stays positive and ready to capture some of the 
opportunities, harvesting the first and lower hanging fruits as we move along.  These opportunities are there for every 
business unit and subsidiary under the Group's umbrella. 

EDARAN IT SERVICES

EDARAN IT Services will continue to provide the mainstay services of systems installation, integration and maintenance 
placing greater emphasis on strategic alliances with leading world technology partners which will involve collaborative efforts 
in securing new business, training, knowledge transfer and certification. The technical marketing support and technology 
updates from these partners will prove critical to EDARAN IT Services' efforts to stay at cutting edge of the industry.  The 
company will sharpen its focus in a two-pronged manner, namely to keep a focus on IT offerings that are trending and in 
demand such as cloud computing and security solutions; and a focus on key sectors including  education and health care.

eGST

Its newly established eGST unit is looking to the bigger potential  which lies in the continued take up of GST compliancy by 
businesses operating in the country.  EDARAN’s eGST unit recognises that there remains huge economic areas that the 
Government will find difficult to reach and equally huge areas of leakages that need to be managed. As with EDARAN IT 
Services, the eGST Unit sees collaboration with partners as a strategic way to provide the Government the help it needs in 
the protection of GST revenue. The shifting environment brought about by the introduction of GST also means the country's 
National Single Window (NSW) environment  now offers  opportunities for service providers.  EDARAN's eGST unit looks to 
becoming a significant and trusted service provider within the new environment of the NSW.

ELITEMAC RESOURCES

In another significant area of IT services, Elitemace Resources(Elitemac) positions itself to venture into the  areas of network 
infrastructure and network services.  Equipped with the NFP and NSP  licenses to operate these services Elitemac is actively 
preparing itself to be involved in key infrastructure projects that will provide seamless connectivity for trade and businesses. 
Together with strategic partners, Elitemac is targeting to establish communications hubs in the country to facilitate high speed 
broadband connectivity. Elitemac's ultimate plan is to be a completely neutral telecommunications network and services 
provider, to offer border to border connectivity at competitive rates. 
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Yours sincerely
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P.T LINEWIN

The Group's manufacturing division domiciled in Medan, Sumatra continues to make its mark in the market delivering its 
promise of quality, consistently. Although not without challenges which include the escalating cost of labour and difficult 
accessibility to high tech resources  for the production process of its timber products, PT Linewin has made headway in 
securing new markets and customers adding to a higher volume of sales. The prospects remain good for PT Linewin who 
sees the opportunity to improve its financial performance by improving its manufacturing processes with better machines 
and higher technology production methods as well as by identifying more marketing channels. It also sees the potential 
in establishing strategic partnerships to penetrate the world market more competitively. 

CORPORATE SOCIAL RESPONSIBILITY

Whatever the field of business the Group is engaged  in, it is guided by an overarching philosophy 
of minimising destruction.  EDARAN takes effort to minimise destruction whether it is the   
physical, mental or moral destruction of the society. 

Being a responsible corporate citizen is an attitude much ingrained in the mindset of EDARAN.  While charitable acts and  
monetary donations to the less fortunate are standard practices of the Group, EDARAN does not believe that such 
practices bring long term sustainable benefits to the recipients, but merely temporary relief.  And while the founders of 
utilitarianism promote the concept of "the greater good for the greatest number of people", EDARAN prefers to believe 
that every individual deserves the right to enjoy the greater good. No one ought therefore to be sacrificed for the good of 
his neighbour.  Organisations  and companies have the opportunity to act as a collective citizen to bring about this 
common good to their communities and societies through their activities and their attitudes in business. 

Whatever the field of business the Group is engaged  in, it is guided by an overarching philosophy of minimising destruction.  
In this, EDARAN takes effort to minimise destruction whether  it is the physical, mental or moral destruction of the society. 

We hold ourselves responsible in the way we conduct business, the methodologies we use, the vision and missions we 
formulate for our companies, our ethos and charters.

Edaran IT Services continues to train young graduates with the intention of preparing them in terms of professional and 
technical skills as well as in character. The company continues to emphasise  the training of its employees with new skills 
and knowledge regardless if the trained employee stays  with the company to serve or not.

PT Linewin maintains strict compliance to green manufacturing practices, mindful of the need to replenish what they take 
from the earth and mindful of the safety of  its workers environment and overall well being of its environment. The company 
continues the practice of  proper riddance of residual material after harvest, forbidding the menacing way of open burning.  

APPRECIATION

In closing, I wish to record my appreciation to the stakeholders who have contributed in one way or another to the 
continued progress of EDARAN.

Our customers deserve the Group's deepest appreciation.  Your confidence and trust in EDARAN make us what we 
are today.  On behalf of the Board of Directors and the Management and Staff of the Group, I thank you for looking to 
us for your needs. 

To our technology partners, our suppliers, our financial partners and alliances, our gratitude for your continued support.

To the members of the staff and the management, it goes without saying that without your diligence and belief in this 
company, we will not be a progressive company. On behalf of the Board I thank your family members who provide you 
the support that enables you to contribute to the Company through your day to day commitment.

And last but not least, my deepest appreciation to the members of the Board for your guidance and contribution. 
EDARAN's well being is, in no small way, the result of your good and honest counsel.
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EDARAN BERHAD 
(Incorporated in Malaysia) 

 
DIRECTORS’ REPORT 

 
 
The Directors have pleasure in submitting their report together with the audited financial statements 
of the Group and the Company for the financial year ended 30 June 2015. 
 
 
Principal Activities 
 
The principal activities of the Company consist of the provision of management services and 
investment holding. The principal activities of its subsidiary companies are disclosed in Note 6 to the 
financial statements. 
 
There have been no significant changes in the nature of these activities during the financial year. 
 
 
Financial Results 
 
 Group  Company 
 RM  RM 
    
Net profit/(loss) for the financial year 289,507  (1,590,823) 
    
Attributable to:    
Owners of the parent 179,908  (1,590,823) 
Non-controlling interests 109,599  - 
 289,507  (1,590,823) 
 
 
Reserves and Provisions 
 
There were no material transfer to or from reserves or provisions during the financial year other than 
disclosed in the financial statements. 
 
 
Dividends 
 
There were no dividends proposed, declared or paid by the Company since the end of the previous 
financial year. The Board of Directors does not recommend any dividend in respect of the current 
financial year. 
 
 
Issue of Shares and Debentures 
 
There was no issuance of shares or debentures during the financial year. 
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Treasury Shares 
 
As at 30 June 2015, the Company held 2,094,800 treasury shares out of the total 60,000,000 issued 
ordinary shares. Further relevant details are disclosed in Note 16 to the financial statement. 
 
 
Options Granted Over Unissued Shares 
 
No options were granted to any person to take up unissued shares of the Company during the financial 
year. 
 
 
Directors  
 
The Directors in office since the date of the last report are: 
 
Tan Sri Dato’ Tajudin Ramli  
Datuk Emam Mohd Haniff Emam Mohd Hussain  
Dato’ Abdul Halim Abdullah   
Dato’ Abdul Malek Ahmad Shazili  
Dato’ Hj Abdul Hamid Mustapha  
Dato’ Lim Kheng Yew  
Dato’ Bistamam Ramli  
Datuk Mohd Shu’aib Ishak  
Fazlan Azri Tajudin  
Dato’ Kamal Mohd Ali  
Azlan Mohd Agel  
  
 
Directors’ Interests  
 
The interests and deemed interests in the shares and options over shares of the Company and of its 
related corporations (other than wholly-owned subsidiary companies) of those who were Directors at 
financial year end (including their spouses or children) according to the Register of Directors’ 
Shareholdings are as follows:  
 
 Number of ordinary shares of RM1.00 each 
 At   At 
 1.7.2014 Bought Sold 30.6.2015 
Interest in the Company     
Direct Interests     
Tan Sri Dato’ Tajudin Ramli 2 - - 2 
Datuk Mohd Shu’aib Ishak 1,421,428 - - 1,421,428 
     
Indirect Interests     
Tan Sri Dato’ Tajudin Ramli (a) 4,730,832 - - 4,730,832 
Datuk Mohd Shu’aib Ishak (b) 60,000 - - 60,000 
Fazlan Azri Tajudin (c) 853,100 - - 853,100 
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Directors’ Interests (Cont’d) 
 
(a) deemed interest by virtue of his interest in Kauthar Sdn. Bhd. which holds 4,730,832 shares in 

the Company. 
 
(b) deemed interest by virtue of the shares of the Company registered in the name of his spouse. 
 
(c) deemed interest by virtue of his interest in Fazlan & Amal Sdn. Bhd. and Kauthar General 

Services Sdn. Bhd. which hold 289,600 and 563,500 shares in the Company respectively. 
 
None of the other Directors in office at the end of the financial year had any interest in shares in the 
Company or its related corporations during the financial year. 
 
 
Directors’ Benefits 
 
Since the end of the previous financial year, no Director of the Company has received or become 
entitled to receive a benefit (other than a benefit included in the aggregate amount of emoluments 
received or due and receivable by Directors as shown in the financial statements) by reason of a 
contract made by the Company or a related corporation with the Director or with a firm of which the 
Director is a member, or with a company in which the Director has a substantial financial interest, 
except as disclosed in Note 27 to the financial statements. 
 
Neither during nor at the end of the financial year, was the Company a party to any arrangement 
whose object was to enable the Directors to acquire benefits by means of the acquisition of shares in, 
or debentures of, the Company or any other body corporate. 
 
 
Other Statutory Information 
 
(a) Before the statements of financial position and statements of profit or loss and other 

comprehensive income of the Group and the Company were made out, the Directors took 
reasonable steps: 

 
 (i) to ascertain that action had been taken in relation to the writing off of bad debts and the 

making of allowance for doubtful debts and satisfied themselves that there were no bad 
debts had been written off and no allowance for doubtful debts was required; and 

 
 (ii) to ensure that any current assets which were unlikely to realise their values as shown in 

the accounting records in the ordinary course of business had been written down to an 
amount which they might be expected so to realise. 
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Other Statutory Information (Cont’d) 

  
(b) At the date of this report, the Directors are not aware of any circumstances: 
 

(i) which would render it necessary to write off any bad debts or to make any allowance for 
doubtful debts in the financial statements of the Group and the Company; or 

 
(ii) which would render the values attributed to current assets in the financial statements of 

the Group and the Company misleading; or 
 
(iii)  not otherwise dealt with in this report or the financial statements of the Group and the 

Company which would render any amount stated in the financial statements misleading; 
or 

 
(iv) which have arisen which would render adherence to the existing method of valuation of 

assets or liabilities of the Group and the Company misleading or inappropriate. 
 

(c) At the date of this report, there does not exist: 
 

(i) any charge on the assets of the Group and the Company which has arisen since the end of 
the financial year which secures the liability of any other person; or 

 
(ii) any contingent liability of the Group or the Company which has arisen since the end of 

the financial year other than those arising in the normal course of business of the Group 
and the Company. 

 
(d) In the opinion of the Directors: 
 

(i) no contingent liability or other liability has become enforceable or is likely to become 
enforceable within the period of twelve months after the end of the financial year which 
will or may affect the ability of the Group and the Company to meet its obligations as and 
when they fall due; 
 

(ii) the results of the operations of the Group and the Company during the financial year were 
not substantially affected by any item, transaction or event of a material and unusual 
nature; and 

 
(iii) there has not arisen in the interval between the end of the financial year and the date of 

this report any item, transaction or event of a material and unusual nature likely to affect 
substantially the results of the operations of the Group and the Company for the financial 
year in which this report is made. 
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Auditors 
 
The Auditors, Messrs UHY, have expressed their willingness to continue in office. 
 
 
Signed on behalf of the Board of Directors in accordance with a resolution of the Directors dated  
21 October 2015. 
 
 
 
 
 
 

   
DATO’ ABDUL HALIM ABDULLAH  DATO’ BISTAMAM RAMLI 

 
 
KUALA LUMPUR 
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENT BY DIRECTORS 

Pursuant to Section 169(15) of the Companies Act, 1965 
 
 
We, the undersigned, being two of the Directors of the Company, do hereby state that, in the opinion 
of the Directors, the financial statements set out on pages 11 to 81 are drawn up in accordance with 
Malaysian Financial Reporting Standards, International Financial Reporting Standards and the 
requirements of the Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial 
position of the Group and the Company as at 30 June 2015 and of their financial performance and 
cash flows for the financial year then ended.  
 
The supplementary information set out in Note 35 to the financial statements on page 82 have been 
compiled in accordance with Guidance on Special Matter No. 1, Determination of Realised and 
Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa Malaysia Securities 
Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants and the directive 
of Bursa Malaysia Securities Berhad. 
 
Signed on behalf of the Board of Directors in accordance with a resolution of the Directors dated  
21 October 2015. 
 
 
 
 
 
 
   

DATO’ ABDUL HALIM ABDULLAH  DATO’ BISTAMAM RAMLI 
 
 
KUALA LUMPUR 



- 7 - 
 

EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATUTORY DECLARATION 

Pursuant to Section 169(16) of the Companies Act, 1965 
 
 
I, DATO’ BISTAMAM RAMLI, being the Director primarily responsible for the financial 
management of Edaran Berhad, do solemnly and sincerely declare that to the best of my knowledge 
and belief, the financial statements set out on pages 11 to 82 are correct and I make this solemn 
declaration conscientiously believing the same to be true and by virtue of the provisions of the 
Statutory Declarations Act, 1960. 
 
 
Subscribed and solemnly declared by the   
abovenamed at Kuala Lumpur in the State of 
Federal Territory on 21 October 2015 

) 
) 
) 

 

  DATO’ BISTAMAM RAMLI 
 
 
 
Before me, 
 
 
 
 
 

 
 
 

Commissioner for Oaths 
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 
EDARAN BERHAD 
(Company No.: 241644-W) 
(Incorporated in Malaysia) 
 
 
Report on the Financial Statements 
 
We have audited the financial statements of Edaran Berhad, which comprise the statements of 
financial position as at 30 June 2015 of the Group and the Company, and the statements of profit or 
loss and other comprehensive income, statements of changes in equity and statements of cash flows 
of the Group and the Company for the financial year then ended, and a summary of significant 
accounting policies and other explanatory information, as set out on pages 11 to 81. 
 
Directors’ Responsibility for the Financial Statements 
 
The Directors of the Company are responsible for the preparation of financial statements so as to give 
a true and fair view in accordance with Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. The 
Directors are also responsible for such internal control as the Directors determine is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error.  
 
Auditors’ Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on our judgement, including the 
assessment of risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, we consider internal control relevant to the entity’s preparation of 
financial statements that give a true and fair view in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the Directors, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 
EDARAN BERHAD (CONT’D) 
(Company No.: 241644-W) 
(Incorporated in Malaysia) 
 
 
Opinion 
 
In our opinion, the financial statements give a true and fair view of the financial position of the Group 
and the Company as of 30 June 2015 and of their financial performance and cash flows for the 
financial year then ended in accordance with Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. 
 
Report on Other Legal and Regulatory Requirements 
 
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the 
followings: 
 
(a) In our opinion, the accounting and other records and the registers required by the Act to be kept 

by the Company and its subsidiary companies of which we have acted as auditors have been 
properly kept in accordance with the provisions of the Act. 

 
(b) We have considered the financial statements and the auditors’ reports of all the subsidiary 

companies of which we have not acted as auditors, which are indicated in Note 6 to the financial 
statements. 

 
(c) We are satisfied that the financial statements of the subsidiary companies that have been 

consolidated with the Company’s financial statements are in form and content appropriate and 
proper for the purposes of the preparation of the financial statements of the Group and we have 
received satisfactory information and explanations required by us for those purposes. 

 
(d) The audit reports on the financial statements of the subsidiary companies did not contain any 

qualification or any adverse comment made under Section 174(3) of the Act. 
 
Other Reporting Responsibilities  
 
The supplementary information set out in Note 35 on page 82 is disclosed to meet the requirement of 
Bursa Malaysia Securities Berhad and is not part of the financial statements. The Directors are 
responsible for the preparation of the supplementary information in accordance with Guidance on 
Special Matter No. 1, Determination of Realised and Unrealised Profits or Losses in the Context of 
Disclosures Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the 
Malaysian Institute of Accountants ("MIA Guidance") and the directive of Bursa Malaysia Securities 
Berhad. In our opinion, the supplementary information is prepared, in all material respects, in 
accordance with the MIA Guidance and the directive of Bursa Malaysia Securities Berhad. 
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 
EDARAN BERHAD (CONT’D) 
(Company No.: 241644-W) 
(Incorporated in Malaysia) 
 
 
Other Matters 
 
This report is made solely to the members of the Company, as a body, in accordance with Section 174 
of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility 
to any other person for the content of this report. 
 
 
 
 
 
UHY 
Firm Number: AF 1411 
Chartered Accountants 
 
 
 
 
 
LOH CHYE TEIK 
Approved Number: 1652/08/16(J) 
Chartered Accountant 
 
KUALA LUMPUR 
21October 2015
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF FINANCIAL POSITION  

AS AT 30 JUNE 2015 
 
 

2015 2014 2015 2014
Note RM RM RM RM

ASSETS
Non-current assets
Property, plant and equipment 4 23,691,875   24,822,803   3,638,784     4,302,521     
Investment in subsidiary companies 6 -                    -                    28,008,155   28,008,155   
Other investments 7 1                   1                   -                    -

23,691,876   24,822,804   31,646,939   32,310,676   

Current assets
Inventories 8 10,814,024   7,754,173     -                    -                    
Amount due from contract
  customers 9 3,648,461     3,590,069     -                    -                    
Trade receivables 10 4,612,160     5,993,834     -                    -                    
Other receivables 11 2,539,006     2,339,228     422,566        316,981        
Amount due from subsidiary
  companies 12 -                    -                    14,267,224   11,271,221   
Dividend receivables -                    -                    3,200,000     2,400,000     
Deposits, bank and 
  cash balances 13 9,515,515     3,680,872     22,684          81,514          

31,129,166   23,358,176   17,912,474   14,069,716   
Total assets 54,821,042   48,180,980   49,559,413   46,380,392   

EQUITY
Share capital 14 60,000,000   60,000,000   60,000,000   60,000,000   
Reserves 15 (25,717,519)  (26,326,008)  (48,477,742)  (46,886,919)  
Treasury shares 16 (1,049,536)    (1,049,536)    (1,049,536)    (1,049,536)    
Equity attributable to owners of
  the parent 33,232,945   32,624,456   10,472,722   12,063,545   
Non-controlling interests (2,641,769)    (3,090,607)    -                    -                    
Total equity 30,591,176   29,533,849   10,472,722   12,063,545   

                      Group                     Company
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF FINANCIAL POSITION  

AS AT 30 JUNE 2015 (CONT’D) 
 
 

2015 2014 2015 2014
Note RM RM RM RM

LIABILITIES
Non-current liabilities
Loans and borrowings 17 3,447,261     505,386        -                    -                    
Deferred tax liabilities 18 1,907,547     1,934,798     -                    -                    

5,354,808     2,440,184     -                    -                    

Current liabilities
Loans and borrowings 17 6,026,474     5,428,691     -                    -                    
Amount due to contract
  customers 9 1,824,876     622,475        -                    -                    
Trade payables 19 8,119,282     6,733,575     -                    -                    
Other payables 20 2,704,426     3,422,206     1,442,851     2,313,386     
Amount due to subsidiary
  companies 12 -                    -                    37,643,840   32,003,461   
Provision for taxation 200,000        -                    -                    -                    

18,875,058   16,206,947   39,086,691   34,316,847   
Total liabilities 24,229,866   18,647,131   39,086,691   34,316,847   

Total equity and liabilities 54,821,042   48,180,980   49,559,413   46,380,392   

                      Group                     Company

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of the financial statements.
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF PROFIT OR LOSS AND  

OTHER COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 

 
 

2015 2014 2015 2014
Note RM RM RM RM

Revenue 21 46,179,055   37,606,991   1,448,000     1,448,000     
Costs of sales 22 (32,624,963)  (27,696,677)  -                    -                    
Gross profit 13,554,092   9,910,314     1,448,000     1,448,000     
Other income 597,394        604,959        633,839        586,704        
Administrative expenses (8,911,010)    (9,869,806)    (2,440,974)    (2,642,952)    
Other expenses (4,187,753)    (4,322,181)    (1,231,688)    (1,365,319)    
Profit/(Loss) from operation 1,052,723     (3,676,714)    (1,590,823)    (1,973,567)    
Finance costs 23 (567,873)       (411,003)       -                    -                    
Profit/(Loss) before tax 24 484,850        (4,087,717)    (1,590,823)    (1,973,567)    
Taxation 25 (195,343)       (4,657)           -                    -
Net profit/(loss) for the financial year 289,507        (4,092,374)    (1,590,823)    (1,973,567)    

Other comprehensive income/(loss)

Items that will not be 
  reclassified subsequently to
  profit or loss
Crystallisation of deferred tax
  liability on revaluation reserve 25 27,250          27,249          -                    -

Items that are or may be reclassified
  subsequently to profit or loss
Exchange translation differences 
  for foreign operations 740,570        (1,360,329)    -                    -
Total other comprehensive 
  income/(loss) for the financial year 767,820        (1,333,080)    -                    -                    
Total comprehensive income/
  (loss) for the financial year 1,057,327     (5,425,454)    (1,590,823)    (1,973,567)    

                       Group                 Company
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF PROFIT OR LOSS AND  

OTHER COMPREHENSIVE INCOME 
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 (CONT’D) 

 
 

2015 2014 2015 2014
Note RM RM RM RM

Net profit/(loss) for the 
  financial year attributable to:
Owners of the parent 179,908        (4,272,532)    (1,590,823)    (1,973,567)    
Non-controlling interests 109,599        180,158        -                    -                    

289,507        (4,092,374)    (1,590,823)    (1,973,567)    

Total comprehensive income/
  (loss) attributable to:
Owners of the parent 608,489        (4,944,317)    (1,590,823)    (1,973,567)    
Non-controlling interests 448,838        (481,137)       -                    -                    

1,057,327     (5,425,454)    (1,590,823)    (1,973,567)    

Earnings per share
Basic earnings/(loss)
  per share (sen) 26 0.31              (7.38)             

                       Group                 Company

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of the financial statements. 
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 
 
 

Foreign
currency Non-

Share Share Revaluation translation Treasury Accumulated controlling Total
capital premium reserve reserve shares losses Total interests equity

Group RM RM RM RM RM RM RM RM RM

At 1 July 2014 60,000,000 8,022,580   5,846,029   (897,770)     (1,049,536)  (39,296,847)
 32,624,456 (3,090,607)  29,533,849 

Net profit for the financial year -                  -                  -                  -                  -                  179,908       179,908      109,599      289,507      
Other comprehensive income for
  the financial year -                  -                  27,250        401,331      -                  -                   428,581      339,239      767,820      
Total comprehensive income for 
  the financial year -                  -                  27,250        401,331      -                  179,908       608,489      448,838      1,057,327   
Realisation of revaluation 
  reserve -                  -                  (81,750)       -                  -                  81,750         -                  -                  -                  
At 30 June 2015 60,000,000 8,022,580   5,791,529   (496,439)     (1,049,536)  (39,035,189) 33,232,945 (2,641,769)  30,591,176 

Non-distributable
Attributable to owners of the parent
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 (CONT’D) 
 
 

Foreign
currency Non-

Share Share Revaluation translation Treasury Accumulated controlling Total
capital premium reserve reserve shares losses Total interests equity

Group RM RM RM RM RM RM RM RM RM

At 1 July 2013 60,000,000 8,022,580   5,900,533   (198,736)     (1,049,536)  (35,106,068)
 37,568,773 (2,609,470)  34,959,303 

Net loss for the financial year -                  -                  -                  -                  -                  (4,272,532)  
 (4,272,532)  180,158      (4,092,374)  

Other comprehensive loss for
  the financial year -                  -                  27,249        (699,034)     -                  -                   (671,785)     (661,295)     (1,333,080)  
Total comprehensive loss for 
  the financial year -                  -                  27,249        (699,034)     -                  (4,272,532)   (4,944,317)  (481,137)     (5,425,454)  
Realisation of revaluation 
  reserve -                  -                  (81,753)       -                  -                  81,753          -                  -                  -                  
At 30 June 2014 60,000,000 8,022,580   5,846,029   (897,770)     (1,049,536)  (39,296,847) 32,624,456 (3,090,607)  29,533,849 

Non-distributable
Attributable to owners of the parent
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EDARAN BERHAD 
 (Incorporated in Malaysia) 

 
STATEMENTS OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 (CONT’D) 
 
 

Share Share Treasury Accumulated Total
capital premium shares losses equity

Company RM RM RM RM RM

At 1 July 2014 60,000,000        8,022,580          (1,049,536)        (54,909,499)      12,063,545        

Net loss for the financial year,
  representing total comprehensive 
  loss for the financial year -                        -                        -                        (1,590,823)        (1,590,823)        

At 30 June 2015 60,000,000        8,022,580          (1,049,536)        (56,500,322)      10,472,722        

At 1 July 2013 60,000,000        8,022,580          (1,049,536)        (52,935,932)      14,037,112        

Net loss for the financial year,
  representing total comprehensive 
  loss for the financial year -                        -                        -                        (1,973,567)        (1,973,567)        

At 30 June 2014 60,000,000        8,022,580          (1,049,536)        (54,909,499)      12,063,545        

Non-distributable
Attributable to owners of the parent

 
 
 

The accompanying notes from an integral part of the financial statements.
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EDARAN BERHAD 
(Incorporated in Malaysia) 

 
STATEMENTS OF CASH FLOWS 

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 
 
 

2015 2014 2015 2014
RM RM RM RM

Cash flows from operating activities
Profit/(Loss) before tax 484,850        (4,087,717)    (1,590,823)    (1,973,567)    
Adjustments for:
  Depreciation of property, plant 
    and equipment 1,505,200     1,795,879     690,647        791,200        
  (Gain)/Loss on disposal of
    property, plant and equipment (24,116)         6,816            -                    -                    
  Dividend income -                    -                    (800,000)       (800,000)       
  Finance costs 567,873        411,003        -                    -                    
  Finance income (97,714)         (141,377)       (633,839)       (586,704)       
  Property, plant and equipment 
    written off 11                 -                    -                    -                    
  Unrealised gain on 
    foreign exchange (17,825)         (36,407)         -                    -                    
Operating profit/(loss) before working
  capital changes 2,418,279     (2,051,803)    (2,334,015)    (2,569,071)    
Changes in working capital:
  Inventories (3,059,851)    (857,429)       -                    -                    
  Contract customers 1,144,007     389,657        -                    -                    
  Receivables 1,200,146     (2,270,198)    (105,585)       (53,135)         
  Payables 667,505        (991,917)       (870,535)       9,023            
Cash generated from/(used in)
  operations 2,370,086     (5,781,690)    (3,310,135)    (2,613,183)    
Interest paid (567,873)       (411,003)       -                    -                    
Interest received 97,714          141,377        633,839        586,704        
Tax refund/(paid) 4,657            (4,657)           -                    -                    
Net cash generated from/
  (used in) operating activities 1,904,584     (6,055,973)    (2,676,296)    (2,026,479)    

Group Company
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EDARAN BERHAD 
(Incorporated in Malaysia) 

 
STATEMENTS OF CASH FLOWS 

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 (CONT’D) 
 
 

Note 2015 2014 2015 2014
RM RM RM RM

Cash flows from investing activities
Acquisition of property, plant and
  equipment 4(d) (279,672)       (611,874)       (26,910)         (35,216)         
Additional investment in subsidiary 
  companies -                    -                    -                    (400,000)       
Advances from subsidiary
  companies -                    -                    2,644,376     2,537,869     
Proceeds from disposal of 
  property, plant and equipment 44,208          60,353          -                    -                    
Net cash used in investing activities (235,464)       (551,521)       2,617,466     2,102,653     

Cash flows from financing activities
Increase in fixed
  deposits pledged as security with
  licensed banks (196,156)       (443,513)       -                    -                    
Payment of finance lease liabilities (108,853)       (177,407)       -                    -                    
Proceeds from bank borrowings 5,788,445     653,187        -                    -                    
Net cash generated from
  operating activities 5,483,436     32,267          -                    -                    

Net increase/(decrease) in cash 
  and cash equivalents 7,152,556     (6,575,227)    (58,830)         76,174          
Cash and cash equivalents at the
  beginning of the financial year (2,169,088)    5,542,288     81,514          5,340            
Effect of exchange translation  
  differences on cash and cash 
  equivalents 668,271        (1,136,149)    -                    -                    
Cash and cash equivalents at the
  end of the financial year 5,651,739     (2,169,088)    22,684          81,514          

                      Group                   Company
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EDARAN BERHAD 
(Incorporated in Malaysia) 

 
STATEMENTS OF CASH FLOWS 

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2015 (CONT’D) 
 
 

2015 2014 2015 2014
Note RM RM RM RM

Cash and cash equivalents at the
  end of the financial year
  comprises:
Cash and bank balances 13 6,337,183     419,618        22,684          81,514          
Fixed deposits with licensed banks 13 3,178,332     3,261,254     -                    -                    
Bank overdrafts 17 (1,029,690)    (3,212,030)    -                    -                    

8,485,825     468,842        22,684          81,514          
Less: Fixed deposits pledged 
            with licensed banks 13 (2,834,086)    (2,637,930)    -                    -                    

5,651,739     (2,169,088)    22,684          81,514          

                      Group                   Company

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes from an integral part of the financial statements. 
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EDARAN BERHAD 
(Incorporated in Malaysia) 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
 
1. Corporate Information 

 
The Company is a public limited liability company, incorporated and domiciled in Malaysia 
and is listed on the Main Market of Bursa Malaysia Securities Berhad.  
 
The principal place of business of the Company is located at No. 2, 4 & 6, Jalan 4/76C, Desa 
Pandan, 55100 Kuala Lumpur. 
 
The registered office of the Company is located at No. 33-1, Jalan 2/76C, Desa Pandan, 55100 
Kuala Lumpur. 
 
The principal activities of the Company consist of the provision of management services and 
investment holding. The principal activities of its subsidiary companies are disclosed in Note 6 
to the financial statements. There have been no significant changes in the nature of these 
activities of the Company and its subsidiary companies during the financial year. 

  
 
2. Basis of Preparation 
 

(a) Statement of compliance 
 

The financial statements of the Group and the Company have been prepared in accordance 
with Malaysian Financial Reporting Standards (“MFRSs”), International Financial 
Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia.  
 
The financial statements of the Group and the Company have been prepared under the 
historical cost convention, unless otherwise indicated in the significant accounting 
policies below. 
 
Adoption of new and amended standards and IC Interpretation 
 
During the financial year, the Group and the Company have adopted the following 
amendments to MFRSs and IC Interpretation issued by the Malaysian Accounting 
Standards Board (“MASB”) that are mandatory for current financial year: 
 
Amendments to MFRS 10, 

MFRS 12 and MFRS 127 
Investment Entities 

Amendments to MFRS 132 Offsetting Financial Assets and Financial Liabilities 
Amendments to MFRS 136 Recoverable Amount Disclosures for Non-Financial 

Assets 
Amendments to MFRS 139 Novation of Derivatives and Continuation of Hedge 

Accounting 
IC Interpretation 21 Levies 
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2. Basis of Preparation (Cont’d) 
 

(a) Statement of compliance (Cont’d) 
 
Adoption of new and amended standards and IC Interpretation (Cont’d) 
 
Amendments to MFRS 119 Defined Benefits Plans: Employee Contributions 
Annual Improvements to MFRSs 2010 – 2012 Cycle 
Annual Improvements to MFRSs 2011 – 2013 Cycle 

 
Adoption of above amendments to MFRSs and IC Interpretation did not have any 
significant impact on the financial statements of the Group and the Company. 
 
Standards issued but not yet effective 
 
The Group and the Company have not applied the following new MFRSs and 
amendments to MFRSs that have been issued by the MASB but are not yet effective for 
the Group and the Company: 
 
  Effective dates for 

financial periods 
beginning on or 

after 
MFRS 14 Regulatory Deferral Accounts 1 January 2016 

Amendments to MFRS 11 Accounting for Acquisitions of 
Interests in Joint Operations 

1 January 2016 

Amendments to MFRS 116 
and MFRS 138 

Clarification of Acceptable 
Methods of Depreciation and 
Amortisation 

1 January 2016 

Amendments to MFRS 116 
and MFRS 141 

Agriculture: Bearer Plants 1 January 2016 

Amendments to MFRS 127 Equity Method in Separate 
Financial Statements 

1 January 2016 

Amendments to MFRS 10 
and MFRS 128 

Sale or Contribution of Assets 
between an Investor and its 
Associate or Joint Venture 

1 January 2016 

Annual Improvements to MFRSs 2012 – 2014 Cycle 1 January 2016 
Amendments to MFRS 10, 

MFRS 12 and MFRS 128 
Investment Entities: Applying the 

Consolidation Exception 
1 January 2016 

MFRS 15  Revenue from Contracts with 
Customers 

1 January 2017 

MFRS 9 Financial Instruments (IFRS 9 
issued by IASB in July 2014) 

1 January 2018 
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2. Basis of Preparation (Cont’d) 
 

(a) Statement of compliance (Cont’d) 
 

Standards issued but not yet effective (Cont’d) 
 
The Group and the Company intend to adopt the MFRSs when they become effective. 
 
The initial applications of the abovementioned MFRSs are not expected to have any 
significant impacts on the financial statements of the Group and the Company except as 
mentioned below: 
 
MFRS 9 Financial Instruments (IFRS 9 issued by IASB in July 2014) 
 
MFRS 9 (IFRS 9 issued by IASB in July 2014) replaces earlier versions of MFRS 9 and 
introduces a package of improvements which includes a classification and measurement 
model, a single forward looking ‘expected loss’ impairment model and a substantially 
reformed approach to hedge accounting. MFRS 9 when effective will replace MFRS 139 
Financial Instruments: Recognition and Measurement.  
 
MFRS 9 retains but simplifies the mixed measurement model and establishes three 
primary measurement categories for financial assets: amortised cost, fair value through 
other comprehensive income and fair value through profit or loss. The basis of 
classification depends on the entity’s business model and the contractual cash flow 
characteristics of the financial asset. Investments in equity instruments are required to be 
measured at fair value through profit or loss with the irrevocable option at inception to 
present changes in fair value in other comprehensive income not recycling. There is now 
a new expected credit losses model that replaces the incurred loss impairment model used 
in MFRS 139. For financial liabilities there were no changes to classification and 
measurement except for the recognition of changes in own credit risk in other 
comprehensive income, for liabilities designated at fair value through profit or loss. 
MFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line 
hedge effectiveness tests. It requires an economic relationship between the hedged item 
and hedging instrument and for the ‘hedged ratio’ to be the same as the one management 
actually use for risk management purposes. Contemporaneous documentation is still 
required but is different to that currently prepared under MFRS 139. 
 
The adoption of MFRS 9 will result in a change in accounting policy. The Group is 
currently examining the financial impact of adopting MFRS 9. 
 
MFRS 15 Revenue from Contracts with Customers 
 
MFRS 15 deals with revenue recognition and establishes principles for reporting useful 
information to users of financial statements about the nature, amount, timing and 
uncertainty of revenue and cash flows arising from an entity’s contracts with customers. 
Revenue is recognised when a customer obtains control of a good or service and thus has 
the ability to direct the use and obtain the benefits from the good or service. The Standard 
replaces MFRS 118 Revenue, MFRS 111 Construction Contracts and related IC 
Interpretations. The Group is in the process of assessing the impact of this Standard. 
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2. Basis of Preparation (Cont’d) 
 

(b) Functional and presentation currency 
 

The financial statements are presented in Ringgit Malaysia (“RM”) which is the Group’s 
and the Company’s functional currency and all values have been rounded to the nearest 
RM except when otherwise stated. 

 
(c) Significant accounting judgements, estimates and assumptions 
 
 The preparation of the Group’s financial statements requires management to make 

judgements, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting 
date. However, uncertainty about these assumptions and estimates could result in 
outcomes that could require a material adjustment to the carrying amount of the asset or 
liability affected in the future. 
 
Key sources of estimation uncertainty 
 
The key assumptions concerning the future and other key sources of estimation 
uncertainty at the end of the reporting period, that have a significant risk of causing a 
material adjustment to the carrying amounts of assets and liabilities within the next 
reporting period are set out below: 

 
Useful lives of property, plant and equipment  
 
The Group regularly reviews the estimated useful lives of property, plant and equipment 
based on factors such as business plan and strategies, expected level of usage and future 
technological developments. Future results of operations could be materially affected by 
changes in these estimates brought about by changes in the factors mentioned above. A 
reduction in the estimated useful lives of property, plant and equipment would increase 
the recorded depreciation and decrease the value of property, plant and equipment. The 
carrying amount of property, plant and equipment is disclosed in Note 4. 
 
Impairment of goodwill on consolidation 
 
The Group determines whether goodwill is impaired at least on an annual basis. This 
requires an estimation of the value-in-use of the cash-generating units to which the 
goodwill is allocated. Estimating the value-in-use amount requires the Group to make an 
estimate of the expected future cash flows from the cash-generating unit and also to 
choose a suitable discount rate in order to calculate the present value of those cash flows. 
The impairment assessment of goodwill is disclosed in Note 5. 
 
Inventories valuation  
 
Inventories are measured at the lower of cost and net realisable value. The Group 
estimates the net realisable value of inventories based on an assessment of expected sales 
prices. Demand levels and pricing competition could change from time to time. If such 
factors result in an adverse effect on the Group’s products, the Group might be required 
to reduce the value of its inventories. Details of inventories are disclosed in Note 8. 
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2. Basis of Preparation (Cont’d) 
 

(c) Significant accounting judgements, estimates and assumptions (Cont’d) 
 
Key sources of estimation uncertainty (Cont’d) 
 
Impairment of investment in subsidiary companies 

 
The Company has recognised impairment loss in respect of its investment in subsidiary 
companies. The Company carried out the impairment test based on the estimation of the 
higher of the value-in-use or the fair value less cost to sell of the cash-generating units to 
which the investment in subsidiary companies belong to. Estimating the recoverable 
amount requires the Company to make an estimate of the expected future cash flows from 
the cash-generating units and also to determine a suitable discount rate in order to 
calculate the present value of those cash flows.  

 
The carrying amount at the reporting date for investment in subsidiary companies is 
disclosed in Note 6.  
 
Impairment of loans and receivables 
 
The Group assesses at end of each reporting period whether there is any objective 
evidence that a receivable is impaired. To determine whether there is objective evidence 
of impairment, the Group considers factors such as the probability of insolvency or 
significant financial difficulties of the receivable and default or significant delay in 
payments. 
 
Where there is objective evidence of impairment, the amount and timing of future cash 
flows are estimated based on historical loss experience for assets with similar credit risk 
characteristics. The carrying amounts at the reporting date for loans and receivables are 
disclosed in Notes 10, 11 and 12 respectively. 
 
Construction contracts 
 
The Group recognises constructions contracts revenue and expenses in statements of 
profit or loss based on stage of completion method. Revenue recognised from 
construction contracts reflects management’s best estimate about each contract’s outcome 
and stage of completion. The Group assesses the profitability of on-going construction 
contracts and the order backlog at least montly, using project management procedures. 
For more complex contracts in particular, costs to complete and contract profitability are 
subject to significant estimation uncertainly. Details of construction contract costs are 
disclosed in Note 9. 
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2. Basis of Preparation (Cont’d) 
 

(c) Significant accounting judgements, estimates and assumptions (Cont’d) 
 
Key sources of estimation uncertainty (Cont’d) 
 
Income taxes 
 
Judgment is involved in determining the provision for income taxes. There are certain 
transactions and computations for which the ultimate tax determination is uncertain 
during the ordinary course of business. 
 
The Group recognises liabilities for expected tax issues based on estimates of whether 
additional taxes will be due. Where the final tax outcome of these matters is different 
from the amounts that were initially recognised, such differences will impact the income 
tax and deferred tax provisions in the period in which such determination is made. Details 
of income tax expense are disclosed in Note 25.  
 
Contingent liabilities 
 
Determination of the treatment of contingent liabilities is based on management’s view 
of the expected outcome of the contingencies after consulting legal counsel for litigation 
cases and internal and external experts to the Group, for matters in the ordinary course of 
business. Details of contingent liabilities are disclosed in Note 29.  

 
 
3.  Significant Accounting Policies 
 

The Group and the Company apply the significant accounting policies set out below, 
consistently throughout all periods presented in the financial statements unless otherwise stated. 
 
(a) Basis of consolidation 

 
(i) Subsidiary companies 
 

Subsidiary companies are all entities (including structured entities) over which the 
Group has control. The Group controls an entity when the Group is exposed to, or 
has rights to, variable returns from its involvement with the entity and has the ability 
to affect those returns through its power over the entity. Subsidiary companies are 
fully consolidated from the date on which control is transferred to the Group. They 
are deconsolidated from the date that control ceases. 
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3.  Significant Accounting Policies (Cont’d) 
 

(a) Basis of consolidation (Cont’d) 
 
(i) Subsidiary companies (Cont’d) 

 
The Group applies the acquisition method to account for business combinations. 
The consideration transferred for the acquisition of a subsidiary is the fair values of 
the assets transferred, the liabilities incurred to the former owners of the acquiree 
and the equity interests issued by the Group. The consideration transferred includes 
the fair value of any asset or liability resulting from a contingent consideration 
arrangement. Identifiable assets acquired and liabilities and contingent liabilities 
assumed in business combination are measured initially at their fair values at the 
acquisition date. The Group recognises any non-controlling interest in the acquiree 
on an acquisition-by-acquisition basis, either at fair value or at the non-controlling 
interest’s proportionate share of the recognised amounts of acquiree’s identifiable 
net assets. 

 
Acquisition-related costs are expensed off in profit or loss as incurred. 

 
If the business combination is achieved in stages, previously held equity interest in 
the acquiree is re-measured at its acquisition date fair value and the resulting gain or 
loss is recognised in profit or loss. 

 
Any contingent consideration to be transferred by the Group is recognised at fair 
value at the acquisition date. Subsequent changes to the fair value of the contingent 
consideration that is deemed to be an asset or liability is recognised in accordance 
with MFRS 139 Financial Instruments: Recognition and Measurement either in 
profit or loss or other comprehensive income. Contingent consideration that is 
classified as equity is not re-measured, and its subsequent settlement is accounted 
for within equity. 

 
Inter-company transactions, balances and unrealised gains or losses on transactions 
between Group companies are eliminated. Unrealised losses are eliminated only if 
there is no indication of impairment. Where necessary, accounting policies of 
subsidiary companies have been changed to ensure consistency with the policies 
adopted by the Group. 
 
In the Company’s separate financial statements, investment in subsidiary companies 
are stated at cost less accumulated impairment losses. On disposal of such 
investments, the difference between net disposal proceeds and their carrying amounts 
are recognised in profit or loss. Where an indication of impairment exists, the carrying 
amount of the investment is assessed and written down immediately to its recoverable 
amount. See accounting policy Note 3(k) to the financial statements on impairment 
of non-financial assets. 
 

  



- 28 - 
 

 

3.  Significant Accounting Policies (Cont’d) 
 

(a) Basis of consolidation (Cont’d) 
 
(ii) Goodwill on consolidation 

 
The excess of the aggregate of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the acquisition-date fair value of any previous 
equity interest in the acquiree over the fair value of the identifiable net assets acquired 
is recorded as goodwill. If the total consideration transferred, non-controlling interest 
recognised and previously held interest measured at fair value is less than the fair 
value of the net assets of the subsidiary company acquired (ie. a bargain purchase), 
the gain is recognised in profit or loss. 

 
Following the initial recognition, goodwill is measured at cost less accumulated 
impairment losses. Goodwill is not amortised but instead, it is reviewed for 
impairment annually or more frequent when there is objective evidence that the 
carrying value may be impaired.  See accounting policy Note 3(k) to the financial 
statements on impairment of non-financial assets. 

 
(b) Foreign currency translation 
 

(i) Foreign currency transactions and balances 
 

Transactions in foreign currency are recorded in the functional currency of the 
respective Group entities using the exchange rates prevailing at the dates of the 
transactions. At each reporting date, monetary items denominated in foreign 
currencies are retranslated at the rates prevailing on that date. Non-monetary items 
carried at fair value that are denominated in foreign currencies are retranslated at 
the rates prevailing at the date when the fair value was determined. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are not 
retranslated. 

 
Exchange differences arising on the settlement of monetary items or on translating 
monetary items at the reporting date are included in profit or loss except for 
exchange differences arising on monetary items that form part of the Group’s net 
investment in foreign operation. These are initially taken directly to the foreign 
currency translation reserve within equity until the disposal of the foreign 
operations, at which time they are recognised in profit or loss. Exchange differences 
arising on monetary items that form part of the Company’s net investment in foreign 
operation are recognised in profit or loss in the Company’s financial statements or 
the individual financial statements of the foreign operation, as appropriate. 
 
Exchange differences arising on the translation of non-monetary items carried at 
fair value are included in profit or loss for the reporting period except for the 
differences arising on the translation of non-monetary items in respect of which 
gains and losses are recognised in other comprehensive income. Exchange 
differences arising from such non-monetary items are also recognised in other 
comprehensive income. 
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3.  Significant Accounting Policies (Cont’d) 
 

(b) Foreign currency translation (Cont’d) 
 

(ii) Foreign operations 
 

The assets and liabilities of foreign operations denominated in functional currencies 
other than RM, including goodwill and fair value adjustments arising on 
acquisition, are translated to RM at the rate of exchange prevailing at the reporting 
date, except for goodwill and fair value adjustments arising from business 
combinations before 1 January 2012 (the date of transition to MFRS) which are 
treated as assets and liabilities of the Company. The income and expenses of foreign 
operations, excluding foreign operations in hyperinflationary economies, are 
translated to RM at exchange rates at the dates of the transactions. 
 
Foreign currency differences are recognised in other comprehensive income and 
accumulated in the foreign currency translation reserve (“FCTR”) in equity. 
However, if the operation is a non-wholly owned subsidiary company, then the 
relevant proportionate share of the translation difference is allocated to the non-
controlling interests. When a foreign operation is disposed off such that control, 
significant influence or joint control is lost, the cumulative amount in the FCTR 
related that foreign operation is reclassified to profit or loss as part of the gain or 
loss on disposal. 

 
When the Group disposes of only part of its interest in a subsidiary company that 
includes a foreign operation, the relevant proportion of the cumulative amount is 
reattributed to non-controlling interests.  

 
(c) Property, plant and equipment 

 
Property, plant and equipment are stated at cost less accumulated depreciation and 
accumulated impairment losses. The policy of recognition and measurement of 
impairment losses is in accordance with Note 3(k). 

 
(i) Recognition and measurement 
 

Cost includes expenditures that are directly attributable to the acquisition of the 
assets and any other costs directly attributable to bringing the asset to working 
condition for its intended use, cost of replacing component parts of the assets, and 
the present value of the expected cost for the decommissioning of the assets after 
their use. The cost of self-constructed assets also includes the cost of materials and 
direct labour. For qualifying assets, borrowing costs are capitalised in accordance 
with the accounting policy on borrowing costs. All other repair and maintenance 
costs are recognised in profit or loss as incurred. 
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3.  Significant Accounting Policies (Cont’d) 
 

(c) Property, plant and equipment (Cont’d) 
 

(i) Recognition and measurement 
 
The cost of property, plant and equipment recognised as a result of a business 
combination is based on fair value at acquisition date. The fair value of property is 
the estimated amount for which a property could be exchanged on the date of 
valuation between a willing buyer and a willing seller in an arm’s length transaction 
after proper marketing wherein the parties had each acted knowledgeably, prudently 
and without compulsion. The fair value of other items of plant and equipment is 
based on the quoted market prices for similar items. 

 
When significant parts of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items (major components) of 
property, plant and equipment. 
 
Property, plant and equipment are derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Gains or losses arising on 
the disposal of property, plant and equipment are determined as the difference 
between the disposal proceeds and the carrying amount of the assets and are 
recognised in profit or loss. On disposal of a revalued asset, the amounts in 
revaluation reserve relating to those assets are transferred to retained earnings. 
 
Land and buildings are measured at fair value less accumulated depreciation on 
buildings and impairment losses recognised after the date of the revaluation. 
Valuation are performed with sufficient regularity, usually every five years, to 
ensure that the carrying amount does not differ materially from the fair value of the 
land and buildings at the end of the reporting period. 
 
As at the date of revaluation, accumulated depreciation, if any, is eliminated against 
the gross carrying amount of the asset and the net amount is restated to the revalued 
amount of the asset. Any revaluation surplus arising upon appraisal of land is 
recognised in other comprehensive income and credited to the revaluation reserve 
in equity. To the extent that any revaluation decrease or impairment loss has 
previously been recognised in profit or loss, a revaluation increase is credited to 
profit or loss with the remaining part of the increase recognised in other 
comprehensive income. Downward revolutions of the land are recognised upon 
appraisal or impairment testing, with the decrease being charged to other 
comprehensive income to the extent of any revaluation surplus in equity relating to 
this asset and any remaining decrease recognised in profit or loss. Any revaluation 
surplus remaining in equity on disposal of the asset is transferred to other 
comprehensive income. 
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3.  Significant Accounting Policies (Cont’d) 
 

(c) Property, plant and equipment (Cont’d) 
 

(ii) Subsequent costs 
 

The cost of replacing part of an item of property, plant and equipment is recognised 
in the carrying amount of the item if it is probable that the future economic benefits 
embodied within the part will flow to the Group and its cost can be measured 
reliably. The costs of the day-to-day servicing of property, plant and equipment are 
recognised in the profit or loss as incurred. 

 
(iii) Depreciation 

 
Depreciation is recognised in the profit or loss on straight line basis to write off the 
cost or valuation of each asset to its residual value over its estimated useful life. 
Leased assets are depreciated over the shorter of the lease term and their useful 
lives.  

 
Property, plant and equipment are depreciated based on the estimated useful lives 
of the assets as follows: 

 
Long term leasehold land Over the remaining lease 
Long term leasehold buildings 2% 
Motor vehicles 20% 
Office equipment 20% - 33% 
Renovations 5% - 20% 
Furniture and fittings 20% 
Equipment tools 20% 
Gymnasium equipment  20% 
Plant and machinery 6% - 25% 

 
The residual values, useful lives and depreciation method are reviewed at each 
reporting period end to ensure that the amount, method and period of depreciation 
are consistent with previous estimates and the expected pattern of consumption of 
the future economic benefits embodied in the property, plant and equipment. 

 
(d) Leases 

 
The determination of whether an arrangement is, or contains, a lease is based on the 
substance of the arrangement at the inception date, whether fulfilment of the arrangement 
is dependent on the use of a specific asset or asset and the arrangement conveys a right to 
use the asset, even if that right is not explicitly specific in an arrangement. 
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3.  Significant Accounting Policies (Cont’d) 
 

(d) Leases (Cont’d) 
 

(i) Finance lease 
 
 Leases in terms of which the Group or the Company assumes substantially all the 

risks and rewards of ownership are classified as finance lease. Upon initial 
recognition, the leased asset is measured at an amount equal to the lower of its fair 
value and the present value of the minimum lease payments. Subsequent to initial 
recognition, the asset is accounted for in accordance with the accounting policy 
applicable to that asset. 

 
Minimum lease payments made under finance leases are apportioned between 
finance charges and reduction of the lease liability so as to achieve a constant rate 
of interest on the remaining balance of the liability. Finance charges are recognised 
as finance costs in the profit or loss. Contingent lease payments are accounted for 
by revising the minimum lease payments over the remaining term of the lease when 
the lease adjustment is confirmed. 

 
Leasehold land which in substance is a finance lease is classified as a property, plant 
and equipment. 

 
(ii) Operating lease 

 
Leases, where the Group or the Company does not assume substantially all the risks 
and rewards of ownership are classified as operating leases the leased assets are not 
recognised on the statements of financial position.  

 
Payments made under operating leases are recognised in profit or loss on a straight-
line basis over the term of the lease. Lease incentives received are recognised in 
profit or loss as an integral part of the total lease expense, over the term of the lease. 
Contingent rentals are charged to profit or loss in the reporting period in which they 
are incurred. 

 
(e) Intangible assets 

 
(i) Intangible assets acquired in a business combination 
 

Intangible assets acquired in a business combination and recognised separately from 
goodwill are initially recognised at their fair values at the acquisition date (which is 
regarded as their cost). 

 
Subsequently to initial recognition, intangible assets acquired in a business 
combination are reported at cost less accumulated amortisation and accumulated 
impairment losses, on the same basis as intangible assets that are acquired 
separately. 
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3.  Significant Accounting Policies (Cont’d) 
 
(e) Intangible assets (Cont’d) 

 
(ii) Derecognition of intangible assets 
 

An intangible asset is derecognised on disposal, or when no future economic 
benefits are expected from use or disposal. Gains or losses arising from 
derecognition of an intangible asset, measured as the difference between the net 
disposal proceeds and the carrying amount of the asset, are recognised in profit or 
loss when the asset is derecognised. 

 
See accounting policy Note 3(k) to the financial statements on impairment of non-
financial assets for intangible assets.  

 
(f) Financial assets 

 
Financial assets are recognised on the statements of financial position when, and only 
when, the Group and the Company become a party to the contractual provisions of the 
financial instrument. 
 
Financial assets are initially recognised at fair value plus transaction costs except for 
financial assets at fair value through profit or loss, which are recognised at fair value. 
Transaction costs for financial assets at fair value through profit or loss are recognised 
immediately in profit or loss. 
 
The Group and the Company classify their financial assets depends on the purpose for 
which the financial assets were acquired at initial recognition, into the following 
categories: 
 
(i) Loans and receivables 

 
Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market. They are included in current 
assets, except for those maturing later than 12 months after the end of the reporting 
period which are classified as non-current assets. 
 
After initial recognition, financial assets categorised as loans and receivables are 
measured at amortised cost using the effective interest method, less impairment 
losses. Gains and losses are recognised in profit or loss when the loans and 
receivables are derecognised or impaired, and through the amortisation process. 
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3.  Significant Accounting Policies (Cont’d) 
 

(f) Financial assets (Cont’d) 
 

(ii) Available-for-sale financial assets 
 
Available-for-sale financial assets are non-derivatives that are either designated in 
this category or not classified in any of the other categories. They are included in 
non-current assets unless the investment matures or management intends to dispose 
of the assets within 12 months after the end of the reporting period. 
 
After initial recognition, available-for-sale financial assets are measured at fair 
value. Any gains or losses from changes in fair value of the financial asset are 
recognised in other comprehensive income, except that impairment losses, foreign 
exchange gains and losses on monetary instruments and interest calculated using 
the effective interest method are recognised in profit or loss. The cumulative gain 
or loss previously recognised in other comprehensive income is reclassified from 
equity to profit or loss as a reclassification adjustment when the financial asset is 
derecognised. Interest income calculated using the effective interest method is 
recognised in profit or loss. Dividends from an available-for-sale equity instrument 
are recognised in profit or loss when the Group’s and the Company's right to receive 
payment is established. 
 
Investment in equity instruments that do not have a quoted market price in an active 
market and whose fair value cannot be reliably measured are measured at cost less 
impairment loss. 
 

Regular way purchases or sales are purchases or sales of financial assets that require 
delivery of assets within the period generally established by regulation or convention in 
the marketplace concerned. All regular way purchases or sales of financial assets are 
recognised and derecognised on the trade date i.e. the date that the Group and the 
Company commit to purchase or sell the asset. 
 
A financial asset is derecognised when the contractual rights to receive cash flows from 
the financial asset has expired or has been transferred and the Group and the Company 
have transferred substantially all risks and rewards of ownership. On derecognition of a 
financial asset, the difference between the carrying amount and the sum of consideration 
received and any cumulative gains or loss that had been recognised in equity is recognised 
in profit or loss. 
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3.  Significant Accounting Policies (Cont’d) 
 

(g) Financial liabilities 
 
Financial liabilities are classified according to the substance of the contractual 
arrangements entered into and the definition of financial liabilities. 
 
Financial liabilities are recognised on the statements of financial position when, and only 
when, the Group and the Company become a party to the contractual provisions of the 
financial instrument. 
 
The Group and the Company classify their financial liabilities at initial recognition, into 
financial liabilities measured at amortised cost. 

 
The Group’s and the Company’s financial liabilities comprise trade and other payables 
and loans and borrowings. 
 
Trade and other payables are recognised initially at fair value plus directly attributable 
transaction costs and subsequently measured at amortised cost using the effective interest 
method. 
 
Loans and borrowings are recognised initially at fair value, net of transaction costs 
incurred, and subsequently measured at amortised cost using the effective interest 
method. Borrowings are classified as current liabilities unless the Group has an 
unconditional right to defer settlement of the liability for at least 12 months after the 
reporting date. 
 
Gains and losses on financial liabilities measured at amortised cost are recognised in 
profit or loss when the liabilities are derecognised, and through the amortisation process. 

 
A financial liability is derecognised when, and only when, the obligation specified in the 
contract is discharged or cancelled or expires. When an existing financial liability is 
replaced by another from the same lender on substantially different terms, or the terms of 
an existing liability are substantially modified, such an exchange or modification is 
treated as a derecognition of the original liability and the recognition of a new liability, 
and the difference in the respective carrying amounts is recognised in profit or loss. 

 
(h) Inventories  
 

Raw materials, work-in-progress and finished goods are stated at the lower of cost and 
net realisable value. 
 
Cost of raw material is determined on a first-in-first out (or weighted average) basis. Cost 
of finished goods and work-in-progress consists of direct material, direct labour and an 
appropriate proportion of production overheads (based on normal operating capacity). 
 
Net realisable value is the estimated selling price in the ordinary course of business, less 
the estimated costs of completion and the estimated costs necessary to make the sale. 
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3.  Significant Accounting Policies (Cont’d) 
 

(i) Construction contracts 
 

Construction contracts are contract specifically negotiated for the construction of an asset 
or a combination of assets that are closely interrelated or interdependent in terms of their 
design, technology and function or their ultimate purpose or use. 
 
When the outcome of a construction contract can be estimated reliably, contract revenue 
and contract costs are recognised over the period of contract as revenue and expenses 
respectively by reference to the stage of completion of the contract activity at the end of 
the reporting period. The stage of completion method is determined by the proportion that 
contract costs incurred for work performed to date bear to the estimated total contract 
cost. 
 
When the outcome of a construction contract cannot be estimated reliably, contract 
revenue is recognised only to the extent of contract costs incurred that is probable 
recoverable and contract costs are recognised as expenses in the period in which they are 
incurred. 
 
Irrespective whether the outcome of a construction contract can be estimated reliably, 
when it is probable that contract costs will exceed total contract revenue, the expected 
loss is recognised as an expense immediately. 
 
Contract revenue comprises the initial amount of revenue agreed in the contract and 
variations in contract work, claims and incentive payments to the extent that it is probably 
that they will result in revenue and they are capable of being reliably measured. 
 
The aggregate of the costs incurred and the profit or loss recognised on each contract is 
compared against the progress billings up to the reporting period end. Where costs 
incurred and recognised profits (less recognised losses) exceed progress billings, the 
balance is presented as amounts due from contract customers. Where progress billings 
exceed costs incurred plus recognised profits (less recognised losses), the balance is 
presented as amounts due to contract customers. 
 

(j) Cash and cash equivalents 
 

 Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, bank 
overdrafts and highly liquid investments that are readily convertible to known amount of 
cash and which are subject to an insignificant risk of changes in value. For the purpose of 
statements of cash flows, cash and cash equivalents are presented net of bank overdrafts 
and pledged deposits. 
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3. Significant Accounting Policies (Cont’d) 
 
(k) Impairment of assets 

 
(i) Non-financial assets 

 
The carrying amounts of non-financial assets (except for inventories, amount due 
from contract customer) are reviewed at the end of each reporting period to 
determine whether there is any indication of impairment. If any such indication 
exists, the asset’s recoverable amount is estimated. For goodwill and intangible 
assets that have indefinite useful lives, or that are not yet available for use, the 
recoverable amount is estimated each period at the same time. 
 
For the purpose of impairment testing, assets are grouped together into the smallest 
group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or cash-generating units. Subject to 
operating segment ceiling test, for the purpose of goodwill impairment testing, 
cash-generating units to which goodwill has been allocated are aggregated so that 
the level at which impairment testing is performed reflects the lowest level at which 
goodwill is monitored for internal reporting purposes. The goodwill acquired in a 
business combination, for the purpose of impairment testing, is allocated to a cash-
generating unit or a group of cash-generating units that are expected to benefit from 
the synergies of the combination. 
 
The recoverable amount of an asset or cash-generating unit is the greater of its 
value-in-use and its fair value less costs of disposal. In assessing value-in-use, the 
estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money 
and the risks specific to the asset or cash-generating unit. 
 
An impairment loss is recognised if the carrying amount of an asset or cash-
generating unit exceeds its estimated recoverable amount. Impairment loss is 
recognised in profit or loss, unless the asset is carried at a revalued amount, in which 
such impairment loss is recognised directly against any revaluation surplus for the 
asset to the extent that the impairment loss does not exceed the amount in the 
revaluation surplus for that same asset. Impairment losses recognised in respect of 
cash-generating units are allocated first to reduce the carrying amount of any 
goodwill allocated to the cash-generating unit (group of cash-generating units) and 
then to reduce the carrying amounts of the other assets in the cash-generating unit 
(group of cash-generating units) on a pro rata basis. 
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3. Significant Accounting Policies (Cont’d) 
 
(k) Impairment of assets (Cont’d) 

 
(i) Non-financial assets (Cont’d) 

 
An impairment loss in respect of goodwill is not reversed. In respect of other assets, 
impairment losses recognised in prior periods are assessed at the end of each 
reporting period for any indications that the loss has decreased or no longer exists. 
An impairment loss is reversed only if there has been a change in the estimates used 
to determine the recoverable amount since the last impairment loss was recognised. 
The reversal is limited so that the carrying amount of the asset does not exceed its 
recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, had no impairment loss been 
recognised for asset in prior years. Such reversal is recognised in the profit or loss 
unless the asset is carried at a revalued amount, in which case the reversal is treated 
as a revaluation increase.  

 
(ii) Financial assets  

 
All financial assets, other than those categorised as investment in subsidiary 
companies, are assessed at each reporting date whether there is any objective 
evidence of impairment as a result of one or more events having an impact on the 
estimated future cash flows of the asset.  
 
Financial assets carried at amortised cost 
 
To determine whether there is objective evidence that an impairment loss on 
financial assets has been incurred, the Group considers factors such as the 
probability of insolvency or significant financial difficulties of the receivable and 
default or significant delay in payments. For certain categories of financial assets, 
such as trade receivables, assets that are assessed not to be impaired individually 
are subsequently assessed for impairment on a collective basis based on similar risk 
characteristics. Objective evidence of impairment for a portfolio of receivables 
could include the Group's past experience of collecting payments, an increase in the 
number of delayed payments in the portfolio past the average credit period and 
observable changes in national or local economic conditions that correlate with 
defaults on receivables. 

 
If any such evidence exists, the amount of impairment loss is measured as the 
difference between the assets’ carrying amount and the present value of estimated 
future cash flows (excluding future expected credit losses that have not yet been 
incurred) discounted at the financial asset’s original effective interest rate. The 
carrying amount of the asset is reduced through the use of an allowance account 
and the amount of impairment loss is recognised in profit or loss. Receivables 
together with the associated allowance are written off when there is no realistic 
prospect of future recovery. 
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3. Significant Accounting Policies (Cont’d) 
 
(k) Impairment of assets (Cont’d) 

 
(ii) Financial assets (Cont’d) 
 

Financial assets carried at amortised cost (Cont’d) 
 
If, in a subsequent period, the amount of the impairment loss decreases and the 
decrease can be related objectively to an event occurring after the impairment was 
recognised in profit or loss, the impairment loss is reversed, to the extent that the 
carrying amount of the asset does not exceed what the carrying amount would have 
been had the impairment not been recognised at the date the impairment is reversed. 
The amount of reversal is recognised in profit or loss. 

 
(l) Share capital 
 

(i) Ordinary shares 
 

An equity instrument is any contract that evidences a residual interest in the assets 
of the Group and the Company after deducting all of its liabilities. Ordinary shares 
are equity instruments. Ordinary shares are recorded at the nominal value of shares 
issued. Ordinary shares are classified as equity. 

 
Dividends on ordinary shares are accounted for in equity as appropriation of 
retained earnings and recognised as a liability in period in which they are declared. 

 
(ii) Treasury shares 

 
When issued share of the Company are repurchased, the amount of the 
consideration paid, including directly attributable costs, net of any tax effects, is 
recognised as a deduction from equity. Repurchased shares are not subsequently 
cancelled are classified as treasury shares in the statements of changes in equity. No 
gain or loss is recognised in the statements of profit or loss and other comprehensive 
income on the sale, re-issuance or cancellation of treasury shares 
 
When treasury shares are distributed as share dividends, the cost of the treasury 
shares is applied as a reduction of the share premium account or the distributable 
retained earnings or both. 
 
When treasury shares are sold or reissued subsequently, the difference between the 
sales consideration net of directly attributable costs and the carrying amount of the 
treasury shares is recognised in equity. 
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3.  Significant Accounting Policies (Cont’d) 
 
(m) Provisions 

 
Provisions are recognised when there is a present legal or constructive obligation as a 
result of a past event, when it is probable that an outflow of resources embodying 
economic benefits will be required to settle the obligation and the amount of the 
obligation can be estimated reliably. 
 
Provisions are reviewed at each end of the reporting period and adjusted to reflect the 
current best estimate. If it is no longer probable that an outflow of economic resources 
will be required to settle the obligation, the provision is reversed. If the effect of the time 
value of money is material, provisions are discounted using a current pre tax rate that 
reflects, where appropriate, the risks specific to the liability. When discounting is used, 
the increase in the provision due to the passage of time is recognised as a finance cost. 

 
Any reimbursement that the Group can be virtually certain to collect from a third party 
with respect to the obligation is recognised as a separate asset. However, this asset may 
not exceed the amount of the related provision. The relating expense relating to any 
provision is presented in the statements of profit or loss and other comprehensive income 
net of any reimbursement. 
 

(n) Employee benefits 
 

(i) Short term employee benefits 
 

Wages, salaries, bonuses and social security contributions are recognised as an 
expense in the reporting period in which the associated services are rendered by 
employees of the Group and the Company. Short term accumulating compensated 
absences such as paid annual leave are recognised when services are rendered by 
employees that increase their entitlement to future compensated absences. Short 
term non-accumulating compensated absences such as sick and medical leave are 
recognised when the absences occur. 

 
The expected cost of accumulating compensated absences is measured as additional 
amount expected to be paid as a result of the unused entitlement that has 
accumulated at the end of the reporting period. 
 

(ii) Defined contribution plans 
 

As required by law, companies in Malaysia contribute to the state pension scheme, 
the Employee Provident Fund (“EPF”). Some of the Group’s foreign subsidiary 
companies also make contributions to their respective countries’ statutory pension 
schemes. Such contributions are recognised as an expense in the profit or loss as 
incurred. Once the contributions have been paid, the Group and the Company have 
no further payment obligations. 
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3.  Significant Accounting Policies (Cont’d) 
 
(n) Employee benefits (Cont’d) 

 
(iii) Termination benefits 

 
Termination benefits are payable when employment is terminated before the normal 
retirement date or whenever an employee accepts voluntary redundancy in 
exchange for these benefits. The Group recognises termination benefits when it is 
demonstrably committed to either terminate the employment of current employees 
according to a detailed plan without possibility of withdrawal; or providing 
termination benefits as a result of an offer made to encourage voluntary redundancy. 
In the case of an offer made to encourage voluntary redundancy, the measurement 
of termination benefits is based on the number of employees expected to accept the 
offer. Benefits falling due more than 12 months after end of the reporting period are 
discounted to present value. 
 

(o) Revenue  
 
(i) Sale of goods 

 
Revenue is measured at the fair value of consideration received or receivable, net 
of returns and allowances, trade discount and volume rebates. Revenue from sale 
of goods is recognised when the transfer of significant risk and rewards of 
ownership of the goods to the customer, recovery of the consideration is probable, 
the associated costs and possible return of goods can be estimated reliably, and there 
is no continuing management involvement with the goods. 
 

(ii) Rendering of services 
 
Revenue from services rendered is recognised in the profit or loss based on the 
value of services performed and invoiced to customers during the period. 

 
(iii) Construction contracts 

 
Revenue from construction contracts is accounted in accordance to the accounting 
policies as described in Note 3(i) to the financial statements. 
 

(iv) Rental income 
 
Rental income is accounted for on a straight-line basis over the lease terms. The 
aggregate costs of incentives provided to lessees are recognised as a reduction of 
rental income over the lease term on a straight-line basis. 
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3.  Significant Accounting Policies (Cont’d) 
 
(o) Revenue (Cont’d) 

 
(v) Interest income 

 
Interest income is recognised on accrual basis using the effective interest method. 

 
(vi) Dividend income 

 
Dividend income is recognised when the Group’s and the Company’s right to 
receive payment is established. 

 
(vi) Management fee 

 
Management fee is recognised on accrual basis when the services are rendered.  

 
(p) Borrowing costs 

 
Borrowing costs directly attributable to the acquisition, construction or production of a 
qualifying asset are capitalised as part of the cost of the assets, which are assets that 
necessarily take a substantial period of time to get ready for theirs intended use or sale, 
are capitalised as part of the cost of those assets. All other borrowing costs are recognised 
in profit or loss in the period in which they are incurred. Borrowing costs consist of 
interest and other costs that the Group and the Company incurred in connection with the 
borrowing of funds. 
 
The capitalisation of borrowing costs as part of the cost of a qualifying asset commences 
when expenditure for the asset is being incurred, borrowing costs are being incurred and 
activities that are necessary to prepare the asset for its intended use or sale are in progress. 
Capitalisation of borrowing costs is suspended or ceases when substantially all the 
activities necessary to prepare the qualifying asset for its intended use or sale are 
interrupted or completed. 

 
Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for 
capitalisation. 
 

(q) Income taxes 
 

Tax expense in profit or loss comprises current and deferred tax. Current tax and deferred 
tax is recognised in profit or loss except to the extent that it relates to a business 
combination or items recognised directly in equity or other comprehensive income. 
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the 
year, using tax rates enacted or substantively enacted by the end of the reporting period, 
and any adjustment to tax payable in respect of previous years. 
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3.  Significant Accounting Policies (Cont’d) 
 
(q) Income taxes (Cont’d) 

 
Deferred tax is recognised using the liability method for all temporary differences 
between the carrying amounts of assets and liabilities in the statements of financial 
position and their tax bases. Deferred tax is not recognised for the temporary differences 
arising from the initial recognition of goodwill, the initial recognition of assets and 
liabilities in a transaction which is not a business combination and that affects neither 
accounting nor taxable profit or loss. Deferred tax is measured at the tax rates that are 
expected to be applied to the temporary differences when they reverse, based on the laws 
that have been enacted or substantively enacted by the end of the reporting period. 
 
The measurement of deferred tax is based on the expected manner of realisation or 
settlement of the carrying amount of the assets and liabilities, at the end of the reporting 
period. Deferred tax assets and liabilities are not discounted. 
  
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset 
current tax liabilities and assets, and they relate to income taxes levied by the same tax 
authority on the same taxable entity, or on different tax entities, but they intend to settle 
current tax liabilities and assets on a net basis or their tax assets and liabilities will be 
realised simultaneously. 
 
A deferred tax asset is recognised to the extent that it is probable that future taxable profits 
will be available against which the temporary difference can be utilised. Deferred tax 
assets are reviewed at the end of each reporting period and are reduced to the extent that 
it is no longer probable that the related tax benefit will be realised. 

 
(r) Segments reporting  

 
Operating segments are reported in a manner consistent with the internal reporting 
provided to the chief operating decision-maker. The chief operating decision-makers are 
responsible for allocating resources and assessing performance of the operating segments 
and make overall strategic decisions. The Group’s operating segments are organised and 
managed separately according to the nature of the products and services provided, with 
each segment representing a strategic business unit that offers different products and 
serves different markets. 

 
(s)  Contingencies 
 
 Where it is not probable that an inflow or an outflow of economic benefits will be required, 

or the amount cannot be estimated reliably, the asset or the obligation is disclosed as a 
contingent asset or contingent liability, unless the probability of inflow or outflow of 
economic benefits is remote. Possible obligations, whose existence will only be confirmed 
by the occurrence or non-occurrence of one or more future events, are also disclosed as 
contingent assets or contingent liabilities unless the probability of inflow or outflow of 
economic benefits is remote. 
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4. Property, plant and equipment 
 

Long term Long term
leasehold leasehold Motor Office Furniture Equipment Gymnasium Plant and

land buildings vehicles equipment Renovations and fittings tools equipment machinery Total
Group RM RM RM RM RM RM RM RM RM RM
2015
Cost/Valuation
At 1 July 2014 12,171,002  6,446,998    5,107,543    9,514,498    7,448,060    843,191       992,983    3,420         2,655,413    45,183,108     
Additions -                   -                   26,359         235,116       -                   -                   -               -                18,197         279,672          
Disposals -                   -                   (414,058)      (19,461)       -                   -                   -               -                (5,421)          (438,940)        
Written off -                   -                   -                   -                  (473,603)      -                   -               -                -                   (473,603)        
Foreign currency translation 
  differences -                   -                   20,027         14,019         39,176         1,983           -               -                148,585       223,790          
At 30 June 2015 12,171,002  6,446,998    4,739,871    9,744,172    7,013,633    845,174       992,983    3,420         2,816,774    44,774,027     

Accumulated depreciation
At 1 July 2014 366,907       333,095       4,789,554    8,785,034    3,584,410    830,751       990,713    3,419         676,422       20,360,305     
Charge for the financial year 149,491       128,940       123,496       550,688       296,108       10,731         1,327        -                244,419       1,505,200       
Disposals -                   -                   (414,056)      (1,008)         -                   -                   -               -                (3,784)          (418,848)        
Written off -                   -                   -                   -                  (473,592)      -                   -               -                -                   (473,592)        
Foreign currency translation 
  differences -                   -                   16,510         13,060         34,468         1,971           -               -                43,078         109,087          
At 30 June 2015 516,398       462,035       4,515,504    9,347,774    3,441,394    843,453       992,040    3,419         960,135       21,082,152     

Carrying amount
At 30 June 2015 11,654,604  5,984,963    224,367       396,398       3,572,239    1,721           943           1                1,856,639    23,691,875     

At Valuation At Cost
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4. Property, plant and equipment (Cont’d) 
 

Long term Long term
leasehold leasehold Motor Office Furniture Equipment Gymnasium Plant and

land buildings vehicles equipment Renovations and fittings tools equipment machinery Total
Group RM RM RM RM RM RM RM RM RM RM
2014
Cost/Valuation
At 1 July 2013 12,171,002  6,446,998    5,094,196    9,399,872    7,466,724    903,054       992,983    3,420         2,698,370    45,176,619     
Additions -                   -                   56,870         130,354       -                   950              -               -                479,898       668,072          
Disposals -                   -                   -                   (9,258)         -                   (62,184)        -               -                (109,060)      (180,502)        
Foreign currency translation
  differences -                   -                   (43,523)        (6,470)         (18,664)        1,371           -               -                (413,795)      (481,081)        
At 30 June 2014 12,171,002  6,446,998    5,107,543    9,514,498    7,448,060    843,191       992,983    3,420         2,655,413    45,183,108     

Accumulated depreciation
At 1 July 2013 217,414       204,155       4,603,943    8,081,435    3,245,663    855,807       989,386    3,419         596,229       18,797,451     
Charge for the financial year 149,493       128,940       209,995       712,323       332,850       35,574         1,327        -                225,377       1,795,879       
Disposals -                   -                   -                   (5,574)         -                   (62,152)        -               -                (40,898)        (108,624)        
Foreign currency translation
  differences -                   -                   (24,384)        (3,150)         5,897           1,522           -               -                (104,286)      (124,401)        
At 30 June 2014 366,907       333,095       4,789,554    8,785,034    3,584,410    830,751       990,713    3,419         676,422       20,360,305     

Carrying amount
At 30 June 2014 11,804,095  6,113,903    317,989       729,464       3,863,650    12,440         2,270        1                1,978,991    24,822,803     

At Valuation At Cost
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4. Property, plant and equipment (Cont’d) 
 

Motor Office Gymnasium
Vehicles Renovations equipment equipment Total

Company RM RM RM RM RM
2015
Cost
At 1 July 2014 158,710      5,269,600   3,905,374   3,420          9,337,104   
Additions -                  -                  26,910        -                  26,910        
At 30 June 2015 158,710      5,269,600   3,932,284   3,420          9,364,014   

Accumulated depreciation
At 1 July 2014 158,709      1,504,872   3,367,583   3,419          5,034,583   
Charge for the financial year -                  253,661      436,986      -                  690,647      
At 30 June 2015 158,709      1,758,533   3,804,569   3,419          5,725,230   

Carrying amount
At 30 June 2015 1                 3,511,067   127,715      1                 3,638,784   

2014
Cost
At 1 July 2013 158,710      5,269,600   3,870,158   3,420          9,301,888   
Additions -                  -                  35,216        -                  35,216        
At 30 June 2014 158,710      5,269,600   3,905,374   3,420          9,337,104   

Accumulated depreciation
At 1 July 2013 158,709      1,246,982   2,834,273   3,419          4,243,383   
Charge for the financial year -                  257,890      533,310      -                  791,200      
At 30 June 2014 158,709      1,504,872   3,367,583   3,419          5,034,583   

Carrying amount
At 30 June 2014 1                 3,764,728   537,791      1                 4,302,521   
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4. Property, plant and equipment (Cont’d) 
 
(a) Assets pledged as securities to financial institutions 

 
The carrying amount of property, plant and equipment of the Group pledged as securities 
for bank borrowings are as disclosed in Note 17 to the financial statements as follows: 
 
             Group     
 2015  2014 
 RM  RM 
    
Long term leasehold land  9,055,082  5,738,502 
Long term leasehold buildings 4,984,437  4,016,296 
Plant and machinery 1,853,118  1,978,991 
 15,892,637  11,733,789 
 

(b) Assets held under finance lease 
 
At 30 June, the carrying amount of leased plant and equipment are as follows: 
 
             Group     
 2015  2014 
 RM  RM 
    
Motor vehicles 156,777  239,933 
Plant and machinery 70,122  76,500 
 226,899  316,433 

 
(c) Revaluation of land and buildings 
 

Leasehold land and building of a subsidiary companies was revalued on 12 September 
2011 by an independent professional valuer. The valuation was determined by reference 
to recent market transaction on arm’s length term.  

 
 Had the land and building been carried at historical cost less accumulated depreciation, 

their carrying amount would have been as follows: 
 

             Group     
 2015  2014 
 RM  RM 
    
Long term leasehold land 6,740,303  6,861,104 
Long term leasehold buildings 2,813,352  2,936,624 
 9,553,655  9,797,728 
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4. Property, plant and equipment (Cont’d) 
 
(d) Assets acquired by means of finance lease liabilities 

 
The aggregate additional cost for property plant and equipment of the Group during the 
financial year under cash payment and finance lease liabilities are as follow: 
 
             Group                  Company     
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Cost of property,         
  plant and equipment        
  purchased 279,672  668,072  26,910  35,216 
        
Less: finance lease        
           liabilities -  (56,198)  -  - 
Cash Payment 279,672  611,874  26,910  35,216 

 
 
5. Intangible asset 
 

             Group     
 2015  2014 
 RM  RM 
Goodwill    
    
Cost    
At 1 July/30 June 2,072,488  2,072,488 
    
Accumulated impairment losses    
At 1 July/30 June 2,072,488  2,072,488 
    
Carrying amount    
At 1 July/30 June -  - 
 
Goodwill acquired in a business combination is allocated to the cash-generating unit (“CGU”) 
that is expected to benefit from that business combination. Before recognition of any 
impairment losses, the carrying amount of goodwill has been allocated to the manufacturing 
division segments as independent CGU. 

 
Due to the losses suffered from this business segment, the management is of the opinion to 
impair the goodwill arising from the said business combination. 
 
The impairment loss has been included in the other operating expenses in the statements of 
comprehensive income. 
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6. Investment in subsidiary companies 
 
             Company     
 2015  2014 
 RM  RM 
    
In Malaysia:    
At cost    
Unquoted share 56,684,208  56,684,208 
Less: Impairment loss (28,676,053)  (28,676,053) 
 28,008,155  28,008,155 
    
Details of the subsidiary companies are as follows: 
 
 Country of Effective interest (%)  
Name of company incorporation 2015 2014 Principal activities 
     
Direct holding:     
     
Elitemac Resources   Malaysia 100 100 Provisioning,            
  Sdn. Bhd.      installation, 
      commissioning and 
      maintenance of power 
      supply equipment for  
      telecommunication  
      system and investment 
      holding 
     
Edaran IT Services  Malaysia 100 100 Provisioning,  
  Sdn. Bhd.      installation, 

  commissioning,   
integration and 

      maintenance of 
      information technology 
      products and related 
      services 
     
SIDIC Technology  Malaysia 100 100 Smart technology  
  Sdn. Bhd.    provider 
     
MIDC Technology  Malaysia 100 100 Dormant  
  Sdn. Bhd.      
     
Edaran Lifestyle  Malaysia 100 100 Event management and 
  Sdn. Bhd.      Special interest project 
     
Edaran Lifestyle Malaysia 100 100 Provision of trading 
  Trading Services      services and  
  Sdn. Bhd.      consultancy 
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6. Investment in subsidiary companies (Cont’d) 
 
Details of the subsidiary companies are as follows (cont’d): 
 
 Country of Effective interest (%)  
Name of company incorporation 2015 2014 Principal activities 
     
Direct holding:     
     
Edaran Lifestyle   Malaysia 100 100 Dormant   
  Maintenance     
  Services Sdn. Bhd.     
     
Indirect holding:     
     
Held through      
Elitemac Resources     
  Sdn. Bhd.     
Edaran Malaysia 100 100 Provisioning, 
  Communications      installation,  
  Sdn. Bhd.      commissioning and 
      maintenance of power 
      supply equipment for  
      the telecommunication 
      system 
     
Held through     
Edaran IT Services     
  Sdn. Bhd.     
Shinba-Edaran Brunei 75 75 Information technology  
  Sdn. Bhd.*      provider 
     
Held through     
Edaran Lifestyle      
  Trading Services      
  Sdn. Bhd.     
PT Linewin Indonesia 51 51 Manufacturing,  
      processing 
      and trading of timber  
      wood including rubber  
      wood and related  
      product 

 
* Subsidiary company not audited by UHY 
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6. Investment in subsidiary companies (Cont’d) 
 
Non-controlling interest 
Set out below are the Group’s subsidiary companies that have material non-controlling interests: 
 

Name of 
company 

Proportion 
of 

ownership 
interests 

and voting 
rights held 

by non-
controlling 

interests 

Profit/(Loss) allocated 
to non-controlling 

interests  
Accumulated non-

controlling interests 
 2015 2014 2015  2014  2015  2014 
 % % RM  RM  RM  RM 
          
Shinba-Edaran 
  Sdn. Bhd. 

 
25 

 
25 

 
1,375 

  
(37,068) 

  
(687,815) 

  
(689,190) 

PT Linewin 49 49 447,463  (444,069)  (1,953,954)  (2,401,417) 
   448,838  (481,137)  (2,641,769)  (3,090,607) 

 
Summarised financial information for each subsidiary company that has non-controlling 
interests that are material to the Group is set out below. The summarised financial information 
below represents amounts before inter-company eliminations. 
 
(i) Summarised statements of financial position 
 

 Shinba-Edaran Sdn. Bhd.               PT Linewin 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Non-current assets 810  2,958  1,978,172  2,164,306 
Current assets 1,699,500  1,519,753  12,879,283  9,613,220 
Non-current 
 liabilities 

 
- 

  
- 

  
(222,456) 

  
(395,048) 

Current liabilities (6,307,294)  (6,135,195)  (18,669,849)  (16,330,517) 
Net liabilities (4,606,984)  (4,612,484)  (4,034,850)  (4,948,039) 
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6. Investment in subsidiary companies (Cont’d) 
 
Non-controlling interest (cont’d) 
 
(ii) Summarised statements of profit or loss and other comprehensive income  
 

 Shinba-Edaran Sdn. Bhd.  PT Linewin 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Revenue 162,623  210,846  9,252,782  9,252,782 
(Loss)/Profit for the 
 financial year 

(92,451)  (211,133)  270,840  475,394 

Other  
 comprehensive  
 income/(loss) for 
 the financial year 

 
 
 

97,951 

  
 
 

62,860 

  
 
 

642,350 

  
 
 

(1,381,659) 
Total  
 Comprehensive 
 Income/(loss) for 
 the financial year 

 
 
 

5,500 

  
 
 

(148,273) 

  
 
 

913,190 

  
 
 

(906,265) 
 
(iii) Summarised statements of cash flows 
 

Net cash (used in)/ 
 generated from 
 operating activities 

 
 

(201,168) 

  
 

34,123 

  
 

(2,313,813) 

  
 

(178,548) 
Net cash used in 
 investing activities 

 
- 

  
- 

  
(23,991) 

  
(372,350) 

Net cash generated  
 From/(used in) 
 financing activities 

 
 

102,419 

  
 

(97,876) 

  
 

1,597,134 

  
 

816,204 
Net increase/ 
 (decrease) in cash 
 and cash 
equivalents 

 
 
 

(98,749) 

  
 
 

(63,753) 

  
 
 

(740,670) 

  
 
 

265,306 
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7. Other investments 
 

 Group 
 2015  2014 
 RM  RM 
    
Available-for-sale financial assets    
Equity instruments    
Unquoted shares in Malaysia * 1  1 
Less: Loss on change in fair value -  - 
Carrying amount 1  1 
    
* The investee company was delisted in year 2013 and a nominal carrying amount is disclosed 

accordingly. 
 
 
8. Inventories 
 

 Group 
 2015  2014 
 RM  RM 
    
At cost:    
Raw material 1,668,581  626,868 
Work-in-progress 8,762,553  6,882,700 
Finished goods 85,050  - 
Consumables and spare parts 297,840  244,605 
 10,814,024  7,754,173 

 
Inventories of the Group amounting to RM10,728,974 (2014: RM7,754,173) are pledged as 
security for bank borrowings granted to subsidiary company as disclosed in Note 17. 

 
 
9. Amount due from/(to) contract customers 
 

 Group 
 2015  2014 
 RM  RM 
    
Contract costs incurred to date 68,321,328  78,017,598 
Attributable profits 18,954,925  24,112,398 
 87,276,253  102,129,996 
Less: Progress billings (85,452,668)  (99,162,402) 
 1,823,585  2,967,594 
    
Presented as:    
Amount due from contract customers 3,648,461  3,590,069 
Amount due to contract customers (1,824,876)  (622,475) 
 1,823,585  2,967,594 

 
Included in contract cost is operating lease payment amounting to RM3,809,259 (2014: 
RM6,573,438) incurred during the financial year.  
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10. Trade receivables  
 
 Group 
 2015  2014 
 RM  RM 
    
Trade receivables  4,612,160  5,993,834 
 
Trade receivables are non-interest bearing and are generally on 30 to 90 days (2014: 30 to 90 
days) term. They are recognised at their original invoice amounts which represent their fair 
values on initial recognition. 
 
Analysis of the trade receivables ageing as at the end of the financial year is as follow: 

  
 Group 
 2015  2014 
 RM  RM 
    
Neither past due nor impaired  2,507,362  2,433,592 
Past due not impaired:    
Less than 30 days 1,534,362  2,992,606 
31 to 60 days 92,116  43,416 
61 to 90 days 5,859  40,196 
More than 90 days 472,461  484,024 
 2,104,798  3,560,242 
 4,612,160  5,993,834 
 
Trade receivables that are neither past due nor impaired are creditworthy debtors with good 
payment records with the Group.  

 
As at 30 June 2015, trade receivables of RM2,104,798 (2014: RM3,560,242) were past due but 
not impaired. These relate to a number of independent customers from whom there is no recent 
history of default. 
 
 

11. Other receivables  
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Other receivables 1,052,493  676,904  301,656  203,277 
Deposits 1,179,031  1,236,293  102,946  101,304 
Prepayments 307,482  426,031  17,964  12,400 
 2,539,006  2,339,228  422,566  316,981 
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12. Amount due from/(to) subsidiary companies 
 

 Company 
 2015  2014 
 RM                                                        RM 
    
Amount due from subsidiary companies     
Non-trade related    
  Interest bearing 7,904,278  6,319,386 
  Non-interest bearing 6,362,946  4,951,835 
 14,267,224  11,271,221 
    
Amount due to subsidiary companies     
Non-trade related    
  Non-interest bearing 37,643,840  32,003,461 

 
Amount due from/(to) subsidiary companies with non-interest bearing are non-trade in nature, 
unsecured and repayable on demand. 
 
Amount due from subsidiary companies bear interest at 4% p.a. (2014: 4% p.a.) are non-trade 
in nature, unsecured and repayable on demand. 
 

 
13. Deposits, bank and cash balances 
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Cash and bank        
 balances 6,337,183  419,618  22,684  81,514 
Fixed deposits with        
  licensed banks 3,178,332  3,261,254  -  - 
 9,515,515  3,680,872  22,684  81,514 

 
Fixed deposits with licensed institutions of the Group amounting to RM2,834,086 (2014: 
RM2,637,930) are pledged as security for bank borrowings granted to subsidiary company as 
disclosed in Note 17. 
 
The effective interest rates and maturities of fixed deposits of the Group as at the end of the 
reporting period range from 2.85% to 5.00% (2014: 2.85% to 5.00%) per annum and 1 to 12 
months (2014: 1 to 12 months) respectively. 
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14. Share capital 
 

 Group and Company 
 2015  2014 
 RM                                                         RM 
    
Authorised:    
Ordinary share of RM1.00 each 100,000,000  100,000,000 
    
Issued and fully paid shares:    
Ordinary share of RM1.00 each  60,000,000  60,000,000 
 
The holders of ordinary shares are entitled to receive dividends as and when declared by the 
Company. All ordinary shares carry one vote per share without restrictions and rank equally 
with regard to the Company’s residual assets. In respect of the Company’s treasury shares that 
are held by the Group, all rights are suspended until those shares are reissued. 
 

 
15. Reserves 

 
The nature of reserves of the Group and the Company are as follows: 

 
(a) Share premium 
 

Share premium comprises the premium paid on subscription of shares in the Company 
over and above the par value of the shares. 
 

(b) Revaluation reserve 
 

 Group 
 2015  2014 
 RM  RM 
Property, Plant and Equipment    
At 1 July 5,846,029  5,900,533 
Crystallisation of deferred tax liability 
  on revaluation reserve 

 
27,250 

  
27,249 

Realisation of revaluation reserve (81,750)  (81,753) 
At 30 June 5,791,259  5,846,029 

 
The revaluation reserve represents increases in the fair value of leasehold land and 
buildings, and decrease to the extent that such decreases relate to an increase on the same 
asset previously recognised in other comprehensive income. 

 
(c) Foreign currency translation reserve 

 
The foreign currency translation reserve represents exchange differences arising from the 
translation of the financial statements of foreign operations whose functional currencies 
are different from that of the Group’s presentation currency. 
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16. Treasury shares 
 

 Group and Company 
 2015  2014 
 RM  RM 
    
As at 1 July/30 June 1,049,536  1,049,536 

 
Treasury shares relate to ordinary shares of the Company that are held by the Company. The 
amount consists of the acquisition cost of treasury shares including transaction cost. 
 
Of the total 60,000,000 (2014: 60,000,000) issued and fully paid ordinary shares of RM1.00 
each as at 30 June 2015, the Company held 2,094,800 (2014: 2,094,800) ordinary shares as 
treasury shares. 
 
The shareholders of the Company, by ordinary resolution passed in an extraordinary general 
meeting held on 26 November 2014, renewed the Company’s plan to purchase its own shares. 
The Directors of the Company are committed to enhancing the value of the Company to its 
shareholders and believe that the repurchase plan can be applied in the best interest of the 
Company and its shareholders. The repurchase transactions were financed by internally 
generated funds. 

 
 
17.  Loans and borrowings 

 
 Group 
 2015  2014 
 RM  RM 
Secured    
Term loans (Note a) 3,639,506  688,600 
Finance lease liabilities (Note b) 145,540  250,447 
Bankers acceptance (Note a) 4,659,000  1,783,000 
Bank overdrafts (Note a) 1,029,689  3,212,030 
 9,473,735  5,934,077 

  
Non-current    
Term loans  3,395,687  361,708 
Finance lease liabilities  51,573  143,678 
 3,447,260  505,386 
    
Current    
Term loans 243,818  326,892 
Finance lease liabilities 93,967  106,769 
Bankers acceptance 4,659,000  1,783,000 
Bank overdrafts 1,029,689  3,212,030 
 6,026,474  5,428,691 
 9,473,735  5,934,077 
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17. Loans and borrowings (Cont’d) 

 
(a) Bank borrowings 

 
The term loans, bankers acceptance and bank overdrafts are secured by the following: 

(i) Legal charge over the property, plant and equipment of certain subsidiary 
companies as disclosed in Note 4 to the financial statements; 

(ii) Certain fixed deposits of the subsidiary companies as disclosed in Note 13 to the 
financial statements;  

(iii) Assignment of contract proceeds of one of the subsidiary company;  

(iv) All inventories of one of the subsidiary company as disclosed in Note 8 to the 
financial statement;  

(v) Corporate guarantee by the Company; and 

(vi) Personal guarantee by a Director of one of the subsidiary company. 
 

The average effective interest rates per annum are as follows: 
 

 Group 
 2015  2014 
 %  % 
    
Term loans 7.35 to 8.56  7.92 to 9.19 
Finance lease liabilities 4.68 to 9.08  4.68 to 9.08 
Bankers acceptance 4.50 to 4.90  4.50 to 4.70 
Bank overdrafts 7.90 to 8.50  4.00 to 8.50 

 
(b) Finance lease liabilities 

 
 Group  
 2015  2014 
 RM                                                         RM 
    
Minimum lease payments:    
Within one year 101,296  122,027 
Later than one year and not later than two years 52,727  99,967 
Later than two year and not later than five years -  51,953 
 154,023  273,947 
Less: Future finance charges (8,483)  (23,500) 
Present value of minimum lease payments  145,540  250,447 

 
Present value of minimum lease payments:    
Within one year 93,967  106,769 
Later than one year and not later than two years 51,573  92,845 
Later than two year and not later than five years -  50,833 
 145,540  250,447 
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17. Loans and borrowings (Cont’d) 
 

(b) Finance lease liabilities (Cont’d) 
 

The Group leases plant and machinery and motor vehicles under finance lease (Note 4). 
At the end of the lease term, the Group has the option to acquire the assets at a nominal 
price deemed to be a bargain purchase option. There are no restrictive covenants imposed 
by the lease agreement and no arrangements have been entered into for contingent rental 
payment. 

 
 
18. Deferred tax liabilities 
 

 Group 
 2015  2014 
 RM  RM 
Deferred tax liabilities    
At 1 July 1,934,797  1,962,047 
Recognised in other comprehensive income (27,250)  (27,249) 
At 30 June 1,907,547  1,934,798 

 
The net deferred tax assets and liabilities shown on the statements of financial position after 
appropriate offsetting are as follows: 
 
 Group 
 2015  2014 
 RM  RM 
Deferred tax assets (193)  (499,956) 
Deferred tax liabilities 1,907,740  2,434,754 
 1,907,547  1,934,798 
 
The components and movements of deferred tax assets and liabilities are as follows: 
 
Group      
   Unutilised   
 Unutilised  capital   
 Tax losses  allowances  Total 
 RM  RM  RM 
Deferred tax assets      
At 1 July 2013 (240,833)  (308,688)  (549,521) 
Recognised in profit or loss -  49,565  49,565 
At 30 June 2014 (240,833)  (259,123)  (499,956) 
Recognised in profit or loss 240,431  258,930  499,361 
Under provision in prior years 402  -  402 
At 30 June 2015 -  (193)  (193) 
 
 
 
 

  



- 60 - 
 

 

18. Deferred tax liabilities (Cont’d) 
 
The components and movements of deferred tax assets and liabilities are as follows (cont’d):  
 
Group      
 Accelerated     
 capital  Revaluation   
 allowances  allowances  Total 
 RM  RM  RM 
Deferred tax liabilities      
At 1 July 2013 50,226  2,461,342  2,511,568 
Recognised in profit or loss (49,565)  -  (49,565) 
Recognised in comprehensive income -  (27,249)  (27,249) 
At 30 June 2014 661  2,434,093  2,434,754 
Recognised in profit or loss (451)  (518,567)  (519,018) 
Recognised in comprehensive income -  (7,979)  (7,979) 
Under provision in prior years (17)  -  (17) 
At 30 June 2015 193  1,907,547  (193) 
 
Deferred tax assets have not been recognised in respect of the following temporary difference 
due to uncertainty of its recoverability: 
 
 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Other deductible        
  temporary         
  differences (752,209)  (745,841)  69,884  33,147 
Unutilised capital         
  allowance 723,300  648,295  430,012  358,560 
Unutilised capital tax        
  losses 11,149,273  11,278,004  5,431,035  5,316,754 
 11,120,364  11,180,458  5,930,931  5,708,462 

 
Deferred tax assets have not been recognised in respect of these items as they may not have 
sufficient taxable profits to be used to offset or they have arisen in subsidiary companies that 
have a recent history of losses. 

 
 
19.  Trade payables 

 
 Group  
 2015  2014 
 RM                                                         RM 
    
Trade payables 8,119,282  6,733,575 
 
Credit terms of trade payables of the Group ranged from 30 to 90 days (2014: 30 to 90 days) 
depending on the terms of the contracts.   
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20.  Other payables 
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Other payables  1,623,361  1,996,130  1,377,449  1,777,449 
Deposits 97,931  62,531  -  - 
Accruals 983,134  1,363,545  65,402  535,937 

 2,704,426  3,422,206  1,442,851  2,313,386 
 
 
21. Revenue 
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Contract revenue 34,881,655  27,283,575  -  - 
Trading revenue 9,997,274  9,483,143  -  - 
Services rendered 1,300,126  840,273  -  - 
Management fee -  -  648,000  648,000 
Dividend income -  -  800,000  800,000 

 46,179,055  37,606,991  1,448,000  1,448,000 
 
 
22. Costs of sales 
 

   Group 
     2015  2014 
     RM  RM 
        
Contract costs     24,347,195  19,634,219 
Trading costs     8,064,188  7,531,460 
Services costs     213,580  530,998 

     32,624,963  27,696,677 
 
 
23. Finance costs  
 

   Group 
     2015  2014 
     RM  RM 
        
Interest expenses on:        
Bank overdrafts     178,797  199,837 
Bankers acceptance     131,619  62,955 
Finance lease liabilities     8,338  19,600 
Term loans     249,119  128,611 

     567,873  411,003 
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24. Profit/(Loss) before tax 
 
Profit /(Loss) before tax is determined after charging/(crediting) amongst other, the following 
items: 
 
 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
Auditors’ remuneration        
- statutory audits 45,355  49,811  13,000  13,000 
- under/(over) provision        
     in prior years -  (1,000)  -  - 
- non-audit services 3,000  3,000  3,000  3,000 
Depreciation of property,        
  plant and equipment 1,505,200  1,795,879  690,647  791,200 
Foreign exchange (gain)        
- realised (250,344)  (224,587)  -  - 
- unrealised (17,825)  (36,407)  -  - 
(Gain)/Loss on disposal         
  of property, plant and        
  equipment (24,116)  6,816  -  - 
Interest income from        
- deposits with licensed        
    bank (97,714)  (141,377)  (1,341)  (1,188) 
- advanced to subsidiary        
    companies -  -  (632,498)  (585,516) 
Property, plant and         
  equipment written off 11  -  -  - 
Rental expenses        
- equipment 33,721  37,716  24,264  21,729 
- motor vehicles 11,780  6,430  -  - 
- premises  93,069  338,819  -  - 
Rental income (139,130)  (28,800)  -  - 
Staff costs (Note 27) 6,577,910  7,371,624  1,666,408  1,736,566 

 
 
25. Taxation 
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Tax expenses         
  recognised in profit         
  or loss        
Current tax 200,000  4,657  -  - 
Over provision        
  in prior years (4,657)       
 195,343  4,657  -  - 
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25. Taxation (Cont’d) 
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
Tax expenses recognised        

in comprehensive 
income 

       

Deferred tax related to          
  Crystallisation on        
  revaluation of land and        
  Building (Note 18) (27,250)  (27,249)  -  - 
 (27,250)  (27,249)     

 (168,093)  (22,592)  -  - 
        
Malaysian income tax is calculated at the statutory tax rate of 25% (2014: 25%) of the estimated 
assessable profits for the financial year. Taxation for other jurisdiction is calculated at the rates 
prevailing in the respective jurisdictions. 
 
A reconciliation of income tax expenses applicable to profit/(loss) before tax at the statutory 
tax rate to income tax expenses at the effective income tax rate of the Group and the Company 
are as follows: 
 
 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Profit/(Loss) before tax 484,850  (4,087,717)  (1,590,823)  (1,973,567) 
        
At Malaysian statutory        
  tax rate of 25% (2014:         
  25%) 121,213  (1,021,929)  (397,706)  (493,392) 
Different tax rates in the         
  foreign subsidiary        
  company 6,009  10,557  -  - 
Expenses not deductible        
  for tax purposes 560,734  224,133  108,579  132,368 
Income not subject        
  to tax (427,864)  -  (200,000)  (200,000) 
Utilisation of group         
  tax relief  -  -  266,656  - 
Movement of deferred        
  tax assets not        
  recognised (60,092)  791,896  222,471  561,024 
Over provision in prior        
  years (4,657)  -  -  - 
Crystallisation of         
  deferred tax liability on         
  revaluation reserve (27,250)  (27,249)  -  - 
 (168,093)  (22,592)  -  - 
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25. Taxation (Cont’d) 
 

The amount and future availability of unutilised tax losses and capital allowances are as follows: 
 

 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Unabsorbed tax losses 44,597,092  45,112,017  21,724,142  21,267,017 
Unutilised capital         
  allowances  2,893,200  2,593,179  1,720,048  1,434,241 

 47,490,292  47,509,196  23,444,190  22,701,258 
 
 
26.  Earnings/(Loss) per share  
 

The basic earnings/(loss) per share are calculated based on the consolidated profit/(loss) for the 
financial year attributable to the owners of the parent and the weighted average number of 
ordinary shares in issue during the financial year as follows: 

 
 Group 
 2015  2014 
 RM  RM 
    
Profit/(Loss) attributable to ordinary shareholders 179,908  (4,272,532) 
 
Weighted average number of ordinary shares in issue  60,000,000  60,000,000 
Effect of treasury shares held (2,094,800)  (2,094,800) 
Weighted average number of ordinary shares at 30 June 57,905,200  57,905,200 
    
Basic earnings/(loss) per ordinary shares (in sen) 0.31  (7.38) 

 
There are no diluted earnings per share as the Company does not have any equity convertible 
financial instruments as at the end of the reporting period. 
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27. Staff costs 
  
 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Salaries, wages and other        
  emoluments 5,630,383  5,874,956  1,301,482  1,377,070 
Social security         
  contributions 51,474  47,395  10,140  9,949 
Defined contribution         
  plans 655,223  700,665  142,602  139,586 
Other benefits 240,830  748,608  212,184  209,961 

 6,578,183  7,371,624  1,645,158  1,736,566 
 
Included in staff costs is aggregate amount of remuneration received and receivable by the 
Executive Directors of the Company and the subsidiary companies during the financial year as 
below: 

 
 Group  Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
Executive Directors        
Existing Directors of the        
  Company        
Salaries, bonus and other        
  emoluments 240,000  240,000  240,000  240,000 
Defined contribution         
  plans 28,800  28,800  28,800  28,800 
Estimated money value of         
  benefits-in-kind 21,250  21,250  21,250  21,250 
 290,050  290,050  290,050  290,050 
        
Existing Directors of the        
  subsidiary companies        
Salaries, bonus and other        
  emoluments 657,900  678,545  -  - 
Defined contribution         
  plans  69,120  71,520  -  - 
Estimated money value of         
  benefits-in-kind 30,325  30,325  -  - 

 757,345  780,390  -  - 
        
Non-executive Directors        
Existing Directors of the        
  Company        
Fees 218,000  218,000  218,000  218,000 
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28. Commitments 
 
 Operating lease commitments - as lessee 
 

The future minimum lease payments payable under non-cancellable operating leases are: 
 

  Group 
  2015  2014 
  RM  RM 
     
Within one year  1,969,537  3,584,469 
Later than one year but not later than two years  545,034  1,430,042 
Later than two years but not later than five years  1,393,517  5,538 

  3,908,088  5,020,049 
 
The Company leases a number of computer network equipment under operating leases. The 
leases typically run for a period of 3 to 5 years (2014: 3 to 4 years), with an option to renew the 
lease after that date. Operating lease payments are charged out to contract cost. 
 

 
29. Contingencies 
 

  Group 
  2015  2014 
  RM  RM 
Contingent liabilities     
     
Unsecured     
Corporate guarantee extended to banks and financial     
  institutions for credit facilities granted to a      
  subsidiary company  7,916,596  3,616,114 
     

 
 
30. Related party disclosures 

 
(a) Identifying related parties 

 
For the purposes of these financial statements, parties are considered to be related to the 
Group if the Group or the Company has the ability, directly or indirectly, to control or 
joint control the party or exercise significant influence over the party in making financial 
and operating decisions, or vice versa, or where the Group or the Company and the party 
are subject to common control. Related parties may be individuals or other entities. 
 
Related parties also include key management personnel defined as those persons having 
authority and responsibility for planning, directing and controlling the activities of the 
Group either directly or indirectly. The key management personnel include all the 
Directors of the Group. 
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30. Related party disclosures (Cont’d) 
 
(b) Significant related party transactions  

 
 Related party transactions have been entered into in the normal course of business under 

normal trade terms. In addition to the related party balances disclosed in Notes 12 to the 
financial statements, the significant related party transactions of the Group and of the 
Company are as follows: 

 
   Company 
   2015  2014 
  RM  RM 
     
(i) Transactions with subsidiary companies     

- Dividend income   800,000  800,000 
- Interest income  632,498  585,516 
- Management fees  648,000  648,000 

     
     

 
(c) Compensation of key management personnel 
 

The remuneration of key management personnel is same as the Directors’ remuneration 
as included in Note 27. 
 
 

31. Segment information 
 

For management purposes, the Group is organised into business units based on their products 
and services, and has three reportable segments as follows:  
 
Information technology 
and services 

Provisioning, installation, commissioning, integration and 
maintenance of information technology products and related 
services, and provisioning of technology for the smart technology 
industry and for the integrated data centre. 

  
Telecommunications Provisioning, installation, commissioning and maintenance of 

power supply equipment for telecommunication systems and 
integration and maintenance of telecommunication equipment and 
related services. 

  
Investment holdings Investment holding and provide management services. 
  
Lifestyle Involve in lifestyle activities and special interest project. 
  
Manufacturing Involve in the woods trading and manufacturing services. 
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31. Segment information (Cont’d) 
 

Except as indicated above, no operating segments have been aggregated to form the above 
reportable operating segments. 
 
Management monitors the operating results of its business units separately for the purpose of 
making decisions about resource allocation and performance assessment. Segment performance 
is evaluated based on profit or loss and is measured consistently with profit or loss in the 
consolidated financial statements. 
 
Transactions between segments are carried out on agreed terms between both parties. The 
effects of such inter-segment transactions are eliminated on consolidation. The measurement 
basis and classification are consistent with those adopted in the previous financial year. 
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31. Segment information (Cont’d) 
 

Information
Investment technology Tele-

holding and services communications Lifestyle Manufacturing Elimination Consolidated
RM RM RM RM RM RM RM

          2015
          Revenue
          External sales -                     36,181,781      -                           44,949            9,952,325           -                      46,179,055      
          Inter-segment 1,448,000      -                      -                           -                     -                         (1,448,000)      -                      
          Total revenue 1,448,000      36,181,781      -                           44,949            9,952,325           (1,448,000)      46,179,055      

          Results
          Segment result (1,592,164)     4,564,053        (1,140,211)           (578,749)        502,080              (800,000)         955,009           
          Interest income 1,341             81,462             -                           -                     14,911                -                      97,714             
          Finance costs -                     (321,721)         -                           -                     (246,152)            -                      (567,873)         
          (Loss)/Profit before tax (1,590,823)     4,323,794        (1,140,211)           (578,749)        270,839              (800,000)         484,850           
          Taxation -                     (195,343)         -                           -                     -                         -                      (195,343)         
          (Loss)/Profit for the financial year (1,590,823)     4,128,451        (1,140,211)           (578,749)        270,839              (800,000)         289,507           

          Assets and liabilities
          Segment assets 49,559,413    61,983,105      25,132,537           17,924,533     14,857,455         (114,636,001)  54,821,042      
          Segment liabilities 39,086,691    43,840,597      1,559,054             22,322,590     18,892,304         (101,471,370)  24,229,866      

          Other information
          Depreciation of property,
            plant and equipment 690,647         305,309           182,847                1,669              324,728              -                  1,505,200        
          Other material non-cash 
            expenses -                 (23,538)           -                       -                 (18,413)              -                  (41,951)           
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31. Segment information (Cont’d) 
 

Information
Investment technology Tele-

holding and services communications Lifestyle Manufacturing Elimination Consolidated
RM RM RM RM RM RM RM

          2014
          Revenue
          External sales -                     28,123,848      -                           230,361          9,252,782           -                      37,606,991      
          Inter-segment 1,448,000      -                      -                           -                     -                         (1,448,000)      -                      
          Total revenue 1,448,000      28,123,848      -                           230,361          9,252,782           (1,448,000)      37,606,991      

          Results
          Segment result (1,974,755)     (41,821)           (1,117,208)           (511,568)        627,261              (800,000)         (3,818,091)      
          Interest income 1,188             129,006           -                           -                     11,183                -                      141,377           
          Finance costs -                     (247,685)         (267)                     -                     (163,051)            -                      (411,003)         
          (Loss)/Profit before tax (1,973,567)     (160,500)         (1,117,475)           (511,568)        475,393              (800,000)         (4,087,717)      
          Taxation -                     (4,657)             -                           -                     -                         -                      (4,657)             
          (Loss)/Profit for the financial year (1,973,567)     (165,157)         (1,117,475)           (511,568)        475,393              (800,000)         (4,092,374)      

          Assets and liabilities
          Segment assets 46,380,392    50,748,004      26,339,075           16,128,320     11,777,526         (103,192,337)  48,180,980      
          Segment liabilities 34,316,848    36,040,146      1,644,651             19,947,630     16,725,565         (90,027,709)    18,647,131      

          Other information
          Depreciation of property,
            plant and equipment 791,200         447,694           236,230                10,421            310,334              -                  1,795,879        
          Other material non-cash 
            expenses -                 (5,010)             -                       -                 (24,581)              -                  (29,591)           
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31. Segment information (Cont’d) 
 
 Adjustments and eliminations 
 

Interest income and finance costs, are not allocated to individual segments as the underlying 
instruments are managed on a group basis. 
 
Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those 
segments as they are also managed on a group basis. 
 
Inter-segment revenues are eliminated on consolidation. 
 
Other material non-cash items consist of the following items as presented in the respective notes 
to the financial statements: 

 
 2015  2014 
 RM  RM 
    
(Gain)/Loss on disposal of property, plant and equipment (24,116)  6,816 
Unrealised gain on foreign exchange (17,825)  (36,407) 
 (41,941)  (29,591) 

 
Geographic information 

 
Revenue and non-current assets information based on the geographical location of customers 
and assets respectively are as follow: 
 
Group Revenue  Non-current assets 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Malaysia 36,064,107  28,143,363  21,712,893  22,655,539 
Brunei 162,623  210,846  810  2,958 
Indonesia 9,952,325  9,252,782  1,978,172  2,164,306 
 46,179,055  37,606,991  23,691,875  24,822,803 
 
Non-current assets for this purpose consist of property, plant and equipment. 
 
Major customers 
 
Revenue from major customer, the Government Ministries and Departments, Local Authorities 
or government linked companies under the control of Government of Malaysia amount to 
RM36,019,158 (2014: RM27,913,002), arising from sales in the information, technology and 
services segment.  
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32.  Financial instruments 
 

(a) Classification of financial instruments 
 

Financial assets and financial liabilities are measured on an ongoing basis either at fair 
value or at amortised cost. The principal accounting policies in Note 3 describe how the 
classes of financial instruments are measured, and how income and expense, including 
fair value gains and losses, are recognised. 
 
The following table analyses the financial assets and liabilities in the statements of 
financial position by the class of financial instruments to which they are assigned, and 
therefore by the measurement basis: 
 

Financial
liabilities

measured at
Loans and amortised Available-

Group receivables cost for-sale Total
Financial assets RM RM RM RM
2015
Other investments -                   -                   1                1                  
Trade receivables 4,612,160    -                   -                4,612,160    
Other receivables 2,231,524    -                   -                2,231,524    
Deposits, bank
  and cash balances 9,515,515    -                   -                9,515,515    

16,359,199  -                   1                16,359,200  

2014
Other investments -                   -                   1                1                  
Trade receivables 5,993,834    -                   -                5,993,834    
Other receivables 1,913,197    -                   -                1,913,197    
Deposits, bank
  and cash balances 3,680,872    -                   -                3,680,872    

11,587,903  -                   1                11,587,904  

Financial liabilities
2015
Loan and borrowings -                   9,473,735    -                9,473,735    
Trade payables -                   8,119,282    -                8,119,282    
Other payables -                   2,704,426    -                2,704,426    

-                   20,297,443  -                20,297,443  
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32.  Financial instruments (Cont’d) 
 

(a) Classification of financial instruments (Cont’d) 
 

Financial
liabilities

measured at
Loans and amortised Available-
receivables cost for-sale Total

Financial liabilities RM RM RM RM
2014
Loan and borrowings -                   5,934,077    -                5,934,077    
Trade payables -                   6,733,575    -                6,733,575    
Other payables -                   3,359,675    -                3,359,675    

-                   16,027,327  -                16,027,327  
 
Company
Financial assets
2015
Other receivables 404,602       -                   -                404,602       
Amount due from
  subsidiary companies 14,267,224  -                   -                14,267,224  
Deposits, bank
  and cash balances 22,684         -                   -                22,684         

14,694,510  -                   -                14,694,510  

2014
Other receivables 304,581       -                   -                304,581       
Amount due from
  subsidiary companies 11,271,221  -                   -                11,271,221  
Deposits, bank
  and cash balances 81,514         -                   -                81,514         

11,657,316  -                   -                11,657,316  

Financial liabilities
2015
Other payables -                   1,442,851     -                1,442,851    
Amount due to -                   
  subsidiary companies -                   37,643,840   -                37,643,840  

-                   39,086,691   -                39,086,691  

2014
Other payables -                   2,313,386     -                2,313,386    
Amount due to
  subsidiary companies -                   32,003,461   -                32,003,461  

-                   34,316,847   -                34,316,847   
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies 
 
The Group’s financial risk management policy is to ensure that adequate financial 
resources are available for the development of the Group’s operation whilst managing its 
credit, liquidity, foreign currency, interest rate and market price risks. The Group operates 
within clearly defined guidelines that are approved by the Board and the Group’s policy 
is not engage in speculative transactions. 
 
The following sections provide details regarding the Group’s exposure to the 
abovementioned financial risks and the objectives, policies and processes for the 
management of these risks. 
 
(i) Credit risk  

 
Credit risk is the risk of a financial loss to the Group if a customer or counterparty 
to a financial instrument fails to meet its contractual obligations. The Group’s 
exposure to credit risk arises principally from its receivables from customers and 
deposits with banks and financial institutions. The Company’s exposure to credit 
risk arises principally from loans and advances to subsidiary companies and 
financial guarantees given to banks for credit facilities granted to subsidiary 
companies. 
 
The Group has adopted a policy of only dealing with creditworthy counterparties. 
Management has a credit policy in place to control credit risk by dealing with 
creditworthy counterparties and deposit with banks and financial institutions with 
good credit rating. The exposure to credit risk is monitored on an ongoing basis and 
action will be taken for long outstanding debts. 
 
The Company provides unsecured loans and advances to subsidiary companies. It 
also provides unsecured financial guarantees to banks for banking facilities granted 
to certain subsidiary companies. The Company monitors on an ongoing basis the 
results of the subsidiary companies and repayments made by the subsidiary 
companies. 
 
The carrying amounts of the financial assets recorded on the statements of financial 
position at the end of the financial year represents the Group’s and the Company’s 
maximum exposure to credit risk except for financial guarantees provided to banks 
for banking facilities granted to certain subsidiary companies. The Company’s 
maximum exposure in this respect is RM7,916,596 (2014: RM3,616,114), 
representing the outstanding banking facilities of the subsidiary companies as at the 
end of the reporting period. There was no indication that any subsidiary company 
would default on repayment as at the end of the reporting period. 
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies (Cont’d) 
 

(i) Credit risk (Cont’d) 
 

Credit risk concentration  
 
The Group determines concentrations of credit risk by monitoring its trade 
receivables by reportable segments on an ongoing basis. The credit risk 
concentration profiles of the Group’s trade receivables at the end of financial year 
are as follows: 

 
 2015 2014 
Group RM % RM % 
     
Information technology and services  2,906,928 63 3,888,844 65 
 
The customer base in this sector comprises a few large customers involved in the 
industrial goods sector. 

 
(ii) Liquidity risk 

 
Liquidity risk refers to the risk that the Group or the Company will encounter 
difficulty in meeting its financial obligations as they fall. The Group’s and the 
Company’s exposure to liquidity risk arises primarily from mismatches of the 
maturities of financial assets and liabilities. 
 
The Group’s and the Company’s funding requirements and liquidity risk are 
managed with the objective of meeting business obligations on a timely basis. The 
Group finances its liquidity through internally generated cash flows and minimises 
liquidity risk by keeping committed credit lines available. 
 
The following table analyses the remaining contractual maturity for financial 
liabilities. The tables have been drawn up based on the undiscounted cash flows of 
financial liabilities based on the earliest date on which the Group and the Company 
can be required to pay. 
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies (Cont’d) 
 

(ii) Liquidity risk (Cont’d) 
 

On demand Total Total
or within contractual carrying

Group 1 year 1 to 2 years 2 to 5 years After 5 years cash flows amount
2015 RM RM RM RM RM RM
Non-derivative financial liabilities
Term loans 356,949         527,671         994,002         4,466,115       6,344,737      3,639,506      
Finance lease liabilities 101,296         52,728           -                     -                      154,024         145,540         
Bankers acceptance 4,659,000      -                     -                     -                      4,659,000      4,659,000      
Bank overdrafts 1,029,689      -                     -                     -                      1,029,689      1,029,689      
Trade and other payables 10,823,708    -                     -                     -                      10,823,708    10,823,708    

16,970,642    580,399         994,002         4,466,115       23,011,158    20,297,443    

2014
Non-derivative financial liabilities
Term loans 454,983         217,634         264,942         -                      937,559         688,600         
Finance lease liabilities 122,027         99,967           51,953           -                      273,947         250,447         
Bankers acceptance 1,783,000      -                     -                     -                      1,783,000      1,783,000      
Bank overdrafts 3,212,030      -                     -                     -                      3,212,030      3,212,030      
Trade and other payables 10,093,250    -                     -                     -                      10,093,250    10,093,250    

15,665,290    317,601         316,895         -                      16,299,786    16,027,327    
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies (Cont’d) 
 

(iii) Liquidity risk (Cont’d) 
 

 On demand  Total  Total 
 or within  contractual  carrying 
 1 year  cash flow  amount 
 RM  RM  RM 
      
Company      
2015      
Non-derivative financial      
  liabilities      
Other payables 1,442,851  1,442,851  1,442,851 
Amount due to subsidiary      
  companies 37,643,840  37,643,840  37,643,840 
 39,086,691  39,086,691  39,086,691 
      
2014      
Non-derivative financial 
liabilities 

     

Other payables 2,313,386  2,313,386  2,313,386 
Amount due to subsidiary      
  companies 32,003,461  32,003,461  32,003,461 
 34,316,847  34,316,847  34,316,847 

 
(ii) Market risk 

 
(a) Foreign currency risk 

 
The Group is exposed to foreign currency risk on transactions that are 
denominated in currencies other than the respective functional currencies of 
Group entities. The currencies giving rise to this risk are primarily United 
States Dollar (USD). 

 
The Group has not entered into any derivative instruments for hedging or 
trading purposes. Where possible, the Group will apply natural hedging by 
selling and purchasing in the same currency. However, the exposure to 
foreign currency risk is monitored from time to time by management. 
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies (Cont’d) 
 

(iii) Market risk 
 

(b) Foreign currency risk 
 
The carrying amounts of the Group’s foreign currency denominated financial 
assets and financial liabilities at the end of the reporting period are as follows: 

 
  Dominated in 
 
Group 

 USD 
RM 

2015   
Deposits, bank and balances  5,483 
Trade receivables  1,128,426 
Trade payables  (10,863) 
  1,123,046 
   
2014   
Deposits, bank and balances  6,875 
Trade receivables  1,054,458 
  1,061,333 

 
Foreign currency sensitivity analysis 
 
Foreign currency risk arises from Group entities which have a RM functional 
currency. The exposure to currency risk of Group entities which do not have 
a RM functional currency is not material and hence, sensitivity analysis is not 
presented. 

 
The following table demonstrates the sensitivity of the Group’s profit/(loss) 
before tax to a reasonably possible change in the USD exchange rates against 
RM, with all other variables held constant. 

 
  2015  2014 
Group  Effect on  Effect on 
 Change in profit   loss  
 currency rate before tax  before tax 
 RM RM  RM 
     
USD Strengthened 5% (2014: 5%) 56,152  53,067 
 Weakened 5% (2014: 5%) (56,152)  (53,067) 
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies (Cont’d) 
 

(iii) Market risk (Cont’d) 
 

(b) Interest rate risk 
 

The Group’s fixed rate deposits placed with licensed banks and borrowings 
are exposed to a risk of change in their fair value due to changes in interest 
rates. The Group’s variable rate borrowings are exposed to a risk of change 
in cash flows due to changes in interest rates.  

 
The Group manages the interest rate risk of its deposits with licensed financial 
institutions by placing them at the most competitive interest rates obtainable, 
which yield better returns than cash at bank and maintaining a prudent mix of 
short and long term deposits. 
 
The Group manages its interest rate risk exposure from interest bearing 
borrowings by obtaining financing with the most favourable interest rates in 
the market. The Group constantly monitors its interest rate risk by reviewing 
its debts portfolio to ensure favourable rates are obtained.  

 
The carrying amounts of the Group’s financial instrument that are exposed to 
interest rate risk are as follows: 

 
 2015  2014 
Group RM  RM 
Fixed rate instruments    
Financial assets 3,178,333  3,261,254 
Financial liabilities (6,216,140)  (4,100,963) 
 (3,037,807)  (839,709) 
    
Floating rate instruments    
Financial liabilities (3,257,595)  (1,833,114) 
    
Interest rate risk sensitivity analysis 
 
Fair value sensitivity analysis for fixed rate instruments 
 
The Group does not account for any fixed rate financial assets and liabilities 
at fair value through profit or loss. Therefore, a change in interest rates at the 
end of the reporting period would not affect profit or loss. 
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32.  Financial instruments (Cont’d) 
 

(b) Financial risk management objectives and policies (Cont’d) 
 

(iii) Market risk (Cont’d) 
 

(b)  Interest rate risk (Cont’d) 
 
Cash flow sensitivity analysis for floating rate instruments 

 
A change in 1% interest rate at the end of the reporting period would have 
decreased the Group’s and profit/(loss) before tax by RM32,576 (2014: 
RM18,331) respectively, arising mainly as a result of lower/higher interest 
expense on floating rate loans and borrowings. This analysis assumes that all 
other variables remain constant. The assumed movement in basis points for 
interest rate sensitivity analysis is based on the currently observable market 
environment. 

 
(c) Fair value of financial instruments 

 
The carrying amounts of short term receivables and payables, cash and cash equivalents 
and loans and borrowings approximate their fair value due to the relatively short term 
nature of these financial instruments and/or insignificant impact of discounting. 
 
It was not practicable to estimate the fair value of investment in unquoted equity due to 
the lack of comparable quoted prices in an active market and the fair value cannot be 
reliably measured. 

 
32. Capital management 

 
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue 
as a going concern in order to provide returns for shareholders and benefits for other 
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. 
 
In order to maintain or adjust the capital structure, the Group may adjust the amount of 
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to 
reduce debt. 
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33. Capital management (Cont’d) 
 
The Group monitors capital using a gearing ratio. The Group’s policy is to maintain a prudent 
level of gearing ratio that complies with debt covenants. The gearing ratios at end of the 
reporting period are as follows: 
 

   Group 
     2015  2014 
     RM  RM 
        
Total loan and borrowings (Note 17)     9,473,735  5,934,077 
Less: Deposits, bank and cash balances         
            (Note 13)     (6,681,429)  (1,042,942) 
Net debt     2,792,306  4,891,135 
        
Total equity     30,591,177  29,533,849 
        
Gearing ratio     0.09  0.16 

 
There were no changes in the Group’s approach to capital management during the financial 
year. 
 
The Group is not subject to any externally imposed capital requirements. 
 
 

34. Date of authorisation for issue  
 

The financial statements were authorised for issue by the Board of Directors in accordance with 
a resolution of the directors on 21 October 2015. 
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35.  Supplementary information on the disclosure of realised and unrealised profits or losses 
 
The following analysis of realised and unrealised accumulated losses of the Group and the 
Company as at the reporting date is presented in accordance with the directive issued by Bursa 
Malaysia Securities Berhad and prepared in accordance with the Guidance on Special Matter 
No.1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosures 
Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian 
Institute of Accountants. 
 
             Group               Company 
 2015  2014  2015  2014 
 RM  RM  RM  RM 
        
Total accumulated         
  losses of the         
  Company and its         
  subsidiary companies        
- realised  (59,050,263)  (59,421,521)  (56,500,322)  (54,909,499) 
- unrealised -  -  -  - 

 (59,050,263)  (59,421,521)  (56,500,322)  (54,909,499) 
Less: Consolidation         
            adjustments 20,015,074  20,124,674  -  - 
Total accumulated         
  losses (39,035,189)  (39,296,847)  (56,500,322)  (54,909,499) 

 
The disclosure of realised and unrealised profits or losses above is solely for complying with 
the disclosure requirements stipulated in the directive of Bursa Malaysia Securities Berhad and 
should not be applied for any other purposes. 
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